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Synopsis of Facta : 



Information oc sail cover and telephone calls fro© 
subject*® residence set forth* information in 
sacorsmda and documents submitted on behalf of 
subject aowearieed; alsa iafersuitica obtained from 
State Deport aunt. Interview with van one Infor- 
mant* and individuals reported. Subject interviewed 
and denies collaborate??* »*** ^^pan* nod Hasaians; 

tfcniw siiw t tf-aagweiiMn .- -/ c 

denies be adds ivijjibl e^w^^SISS^S^itiodj 

adadta giving $12,009.^9 to Colonel ItoOIASSCH and 
accepting receipt for only $30^*00* Subject eta tee 
gOStfXT brothers and their associates are spreading 
flalae information concerning bis. 



KKFSaKSCS: 



Bureau file 100-344433. 

Report of SA ililllam 5. sitiaasy, 6/7/43, Stew fork* 






Additional information obtained froa the cover oia 
sjftil addressed to the subject, at 30 Sutton Place, 
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New Tork City, Is aa follows: 



ME& 




ffi R g ss 



June 3, 1948 M. Fleisohaann & Goa- Zurich, Switserland 

peny 

June 7, 1948 iraold, Fortaa & Porter 1200 18th Street, 

North West, Wash- 
ington, D» C# 

GKRBSR (This letter was addressed to DOWNULI // 

“ IKOINSER, c/o NIC0UJ5 I U1AU, B«rn», 

Switzerland) 

The following information pertains to individuals whose 
name wear® obtained as a result of the nail cover on subject's residence: 



JOKE B. MUSS 
220 last 42nd Street 
lew York City 

This individual is an attorney who represented the 
subject In connection with his immigration status* 



j j ffi 

39 Bast 78th Street 
New fork City 



This individual ie known to have received a check in 
the amount of ten dollars in 1945, which check was charged against the 
payroll account of the Consulate General of the U«S*S«R., at New fork. 

In December, 1947 she received a a heck in the amount of seven dollars, 
which was charged against the account of the imtorg Trading Corporation* 
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The amounts of these checks and the fact they were made payable te 
*JETTI K6T7, N . D, * indicates they wre probably issued te her for pro- 
fessional services* JETTI KATZ is know* to have been a correspondent 
of ATJPRKD SORTER, who is identified in this report. 

Uben USCHEK ZLOCZGSER became a citizen of the United 
States, he gave the name of JETTI BLUMKN KATZ, 1211 Madison Avenue, Wee 
York City, a phys .clan and naturalised citisen, as a reference* 
ZL0CZ019ER is suspected of having engaged in Soviet intelligence activ- 
ities because of his connection with the Utoatwag Company in Beilin, 
Germany and the Far Eastern Fur Trading Company in London, England, 
prior to his arrival in the United States * 




3053 

Buenos Aires. Argentina 



This individual is probably identical with a Ur* 
DTCUIBYE, who has bee n^re ported to be an employee of the subject* 

p»* rnjERtar -*^ 

Hotel Bondar Etale 
1A RueBeauden 
Faria, Trance 

This individual la undoubtedly identical with Doctor 
W* FDmFMAK, i too wrote letters to HERBERT ^BHHAN and Rabbi STEPHEN 
WISE, urging them to assist UALAXA in his mission to the United States* 




AITKBP SORTER. H.D* 

574 SB , t Ba d tessSS 
$2* Toric 

ALFRED SORTS?, also known as FRIED! SORTER, was born 
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January 2, 1896 at Vienna, Austria and entered the United States on 
October 25, 1938. His wife, MARIANNE, was also bovn in Vienna, Austria 
and they have two children. MARIANNE SORTER was a business partner of 
VILLI BARBARA CAROLA STEIN, who, it will be remembered, was sentenced 
to serve ten years in jail for having engaged in German espionage in 
the United States* SGRTER and his wife were closely associated with 
STEIN and in an interview with Agents of this Office STEIN claimed 
Doctor SORTER performed an abortion on her* 



In an interview with Agents of this Office SORTER 
claimed that he did not know about STEIN'S espionage activities and den- 
led that he had performed an abortion on STEIN. 



> / A physical surveillance on February 27, 1946 of OTTO 

KATZ and EGON*fCISCH, well known Communists who have been active in the 
"Free Germany Movement" and whose backgrounds indicate they are pro- 
bably Soviet agents, reflected that they attended a gathering at the 
home of Doctor ALFREJ)>*SCRTER • Other people at this gathering were 
identified as GERHARDT^tfSLERj a well known Cons&uniat, Mrs. F. C. 

^EISKOFF, the wife ofrclANTISEK CARI^j&eiSKOPF, who is suspected of being 
a Soviet agent; MAJ^SCHROEDER, a reported Communist writer active in 
the "Free GernAny'lfevemen t* , who is a known contact of many German 
Communists in New York City; Miss LAURA ROLF? and Mrs. DOROTHY ¥END0LEIT2, 
sisters, who reside at the Hotol Riverside Plasa, New York City. 



ALFRED SORTER is also known to have corresponded with 
Doctor JETTI KATZ, who has been previously identified. 



Confidential Informant NYC 75 Bade available the toll 
calls charged to PLaaa 9«4217, the subject's telephone number at 30 
Sutton Pls.ce, New loik City* These calls cover the period from Feb- 
ruary, 1948 through May 5, 1948; 

BATE TELEPHONE NUMBER PERSON CALLED 

CALLED 



February 20 (2), 24, 
1948 

February 20, 1948 



Harrison 4300, Chicago 
Andover 4200, Chicago 



Deal, Blacks tone Hotel 

Hoyt, International Har- 
vester Company 
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DATE 


TELEPHONE NUMBER 
CALLED 


PERSON CALLED 


February 21, 1948 
February 23, 1943 


Telegram sen^to Rio De Janeiro, International 
264, rigny^gtOfiSU 

5463, Hempstead, Long Island, New York (incoming 
collect call from pay booth, iron BAKER, to 
iiAXAXA) 


February 24, 1943 


Andover 4200, Chicago 


Hr. HAIGHT’S secretary 
. International Harves- 
ter Company 


February 24, 1948 


Andover 4200, Chicago 


MAX MENEMIA, Internat- 
ional Harreater Company 


February 28, 1948 


Randolph 7500, Chicago 


Reservations, Palmer 
House 


March 3, 1943 


District 3000, Washing- 
ton, TJ# C. 


Mayflower Hotel 


March 3, 5 (2), 8 
(4), 9, 1948 


Randolph 7500, Chicago 


Palmer House 


March 8, 1948 


Harrison 4300, Chicago 


Blacketone Hotel 


March 10, 18, 25, 
1948} April 8, 15 
and May 1, 1948 


Great Neck 6394J, Long 
Island, New York 

(Confidential Informant NIC 75 advised that Great 
Neck 6394 J is listed to WRIGHT K. CHALMERS, 

20 Clent Hoad, Great Neck, Long Island, New York) 


March 20, 1948 


1791, Atlantic City, 

New Jersey 




March 20, 27, 1948 


3224, ttanhasset, Long 





Island, New York 

( Confidential Informant NYC 75 advised that this 
number is Hated to CORNELIUS A. POP, 16 Aider- 
shot Lane, Manhasset, Long Island, New York) 
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DATE 



mroh 20, 1948 



March 25, 1948 

March 29, 1948 

fcSarch 29, 1948 

March 30, April 7, 
1948 

April X, 1948 
April 7, 9, 1948 

April 8, 9, 15, 17, 
18, 1948 

April 8 (2), 1943 

April 9 (2), 13, 

15, 1948 



TELEPHONE NUMB Hit PERSON CALLED 

CALLED 



District 3000*. Wash- V. TILEA, Mayflpper 
ington, D* C» Hotel f vimg^mg A is 

the former tfusmnfan Min- 
ister to the Court of St* 
Ja toes who has been active 
in 3Ubjeot»s behalf) 

New Rochelle 6-7134 

(Confidential Informant NIC 75 advised that this 
number is listed to C* 0, MARTENS, Oalcwood Isles, 
New Rochelle, New Xork) 

2-5079K, Ihnwood, New 
Jersey 

Andover 4200, Chicago £iss CARTON, Interna- 
tional Harvester Company 



Wisconsin 7234, Wash- 
ington, D# C* 

Incoming collect call from ?* TILSA, calling from 
Executive 7300 # Washington, D, C. 

2486 , Great Neck, Long Island 
(Confidential Informant NIC 75 advised that Great 
Neck 2-2486 is listed tc REWARD B» MARKS, 215 
Lakeville Road, Great Neck, Long Island, New fork) 

Zurich, Switzerland - call placed by subject 



Paris, France - call placed by subject 

5*5146, Bridgeport, Metropolitan Truck Body 

Connecticut Company 
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BATE 


TELEPHONE WUMBlSK PERSON CABLED 

CALLED 


April <3, 1948 


Ruesenacht, Switzerland - call placed by the 
subject 


April 9 (2), 26, 
Kay 1, 1948 


DuPont 9051, washing- | v>, '\ 

ton, D. C, 


April 1C, 1949 


Kitten house 6-0380, 
Philadelphia , Pennsylvan ia 


April 10, 1948 


Ruessnacht, Switzerland - call placed by JOHNSON 


April 12, 1948 


Paris, France - call placed by PALADB (Doctor 
GECRGE PALADB, subject ’» son-in-law) 


April 12, 1948 


Telegram sent to Istanbul, Turkey, 
International 1075, signed PALADE 


April 14, 1948 


Telegram sent to London, In- 
ternational 575, signed VIOREL (VIOREL TIXEA) 


jfcril 14, 1948 


Telegram sent to Paris, International 550, 
signed TILKA 


April 14, 1948 


Telegram sent to Lugano, Switaerland, 
International 163 , signed FULGA (an employee 
of the subject) 


April 14, 1948 


Paris, France - call placed by FULGA 


April 15, 1948 


Telegram sent to Geneva, Switaerland, 
International 138, signed BARBffJj&e signer of 
this telegram is probably 8ARB^)WCtILESW;0 fc 
private secretary to General NID^^KABESC U ) 


April 15, 16, 1948 


Paris, France - call placed by JOHNSON 


April 16, 1948 


Zurich, Switaerland - call placed by JOHNSON 


April 17, 1948 


North 4430, Washington, D. C* Mr* and Mrs, WACRNER 

Hotel Brighton 
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DATE 



telephone musea 

CALLED 



PERSON CALLED 



April 18, 1948 1267, Oyster flay, 

Long Island, Mew York 

(Confidential Informant NIC 75 advised that Oyster 
Bay 6*1267 is listed to T* K. FINLETTER, fail 
River Road, Oyster Bay, Long Island, Mew York) 

April 22 (2), 1948 Columbia 2000 Apartment 600 I, Wash- 

ington, D. C* 



April 23, 1948 Telegram to the S*S* Uueen iHary, 

International 286^. signed FLORIN (This is 
probably FLORII^AH^ RIl. who is identified 
later in this report) 



April 24, 28, 1948 Zurich, .^itaerland - call placed by FUTjOA 

April 30, 1948 Republic 7643, Washington, D. C. 



May 5, 1948 2079* Port Washington* Long 

Island, New York 

(Confidential Informant NIC 75 advised that Port 
Washington 7*2079 is listed to the Gildo Res* 
taurant, Shore Road, Port Washington, Long 
Island, New York) 



Confidential Informant NYC 138 made available copies of the 
telegrams and cablegrams charged to PLasa 9-4217* The contents of tb© 
telegrams and oaolegrasa, written in English and French* are set forth 
below. Those written in Rumanian are being forwarded to the Bureau 
as ©ncloeuree with this report: 



1 * 

2 . 



ROr%CQ] 



1032 



Cablegram dated February 21, 1948 to SBKHQgr gCQMCMJ . 

Avenida Copa cabana, flio Pe Janeiro, Brasil, signed tt a3tOSSU‘’ „ 

Cablegram dated April 12, 1948 to iCRCE/C^VASHACUE, Abdulhak' 
Hamid, Caddcsi Nunber 78-10, Is tan buF/'Tu He ey^sig n ed 
^GEORGE PAWDE". 



\ 
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3. 



5* 



6 . 



7* 



Cablegram dated Apr* i U, 1948 to ATaHASIU, 15 Kuekiaa, Paris, 
France, signed *111,34“ • Translated it reads, "Please attend 
iiwnediately to the visa of BaRBU NICULESCU, Secretary of the 
General* Send it to the Consulate in tom York and telegraph 
confidential*. 

; 

Radiogram dated April 23, 1948 tp^AgEJ^, S*5* 4ueen Mary, 
signed "FLORIN". (It Is noted that GAFENCO was a former 
Rumanian official). 

Cablegram ta ^£lES.C{J t 53 Drayton Gardena, London S/b 10, 
signed, "VlOfik* {viORtL TILEA)* This cablegram states, 
''Please see Roger, atop, take urgent steps for transit visa 
to France 3ARBU NICOLESCU, General Secretary, and cable*" 

Cablegram to L* 0., Hotel Splendide, Lugano, Switzerland, 
signed, "FULGA"* It states, "Staying Hew York Hotel Stanhope, 
Fifth Avenue and 81st Street* 1 * 

Cablegram to L» 'C^TOU LESCU , Hotel Bergues, Geneva, signed, 
"BARBU"# Translated It states, "So happy at the success of 
the operation# Love*" 



Confidential Informant A advised in *&y, 1938 that it was 
reaently reported that RiaUSfflfLA (former Commercial Attache at the Ru- 
manian Consulate in Hew York City) ran into difficulties with the subject* 
LULA is said to have submitted bids to his Government for oil pipelines 
which he had obtained from an American firm* MALAXA had allegedly, already 
submitted greatly inflated figures for similar material. He is said to 
have been angered by the fact that LULA had not consulted him before act- 
ing in the matter and that MALA.XA threatened LULA with recall* Informant 
stated that although MAIAXA is not a Government official, nevertheless his 
influence is known to be very powerful* 

An article appeared in the newspaper "Hew York Times", dated 
June 13, 1948 and captioned "Rumania to Pay Indemnity"* This article 
states that the Rumanian national Assembly passed an industrial nation- 
alisation bill which provided for indemnities to be paid from the future 
nationalised industries* It was stated, however, that indenmities would 
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not be granted to those who left the country and did not return* "Among 
those affected are N1CUIAI MALAXA/ principal shareholder in the largest 
metallurgio factories, and MAXj ^tJSNX T, owner of the Titan Nadrag Factories." 

Confidential Informant T-l made available a photostatic copy 
of a three page letter written in the German language* This letter was 
translated and a copy was sent to the Bureau. The translation is set forth 
as follows: 

"Engineer Albert Goering: Bucharest 

June 2L, 1940 



"To Mr. N* dalaxa, Engineer 
19 Dionisie Street 

H Uy dear Mr* Malaga: 

*Cta the occasion of ray visit yesterday with the representative of the Brunner 
Waffenwerke (Armament fortes), Mr. Novotny, we came to the agreement that 
I should briefly state the substance of our conversation* First of all 
we discussed the regulation governing duplicate shares transactions* In 
this regard I emphasised that the Brunner ?&ffenwerke for several reasons 
has an interest in them and as soon as possible Aottld legally acquire some 
duplicate shares, both of the Reeita as well as of Copsa Stlca Cugir* The 
present situation in which the old shares are worthless, but (in which) 
the new are not yet exposed, seems impossible* Since in this regard, Mr. 
Malaxe, your interests coincide with ours, I believe that it would be 
advantageous for you to effect an immediate reestablishment and delivery 
of the new shares. 

"If our participation in the general assembly (just as it was with you) 
appears to be guaranteed through our legitimization on the basis of legal 
opinions this condition can be only a temporary one, and we agree, that 
based on pure common sense grounds this question should be settled quick- 
est of all. 

B 0a this occasion I thank you for your assurance of not placing any impor- 
tance in the error in spelling in the written dispatch of this opinion. 

It concerns the omission of a closer agreement over the dividend coupons* 

We are of the opinion that the above desired duplicate shares with coupons 
aa should be handled as (they were) in 1937. 
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"Next we discussed tne new appointments to the board of directors in both 
companies* In accordance with the agrc^munt two places belong to the arms 
factory In the Reeita, seven places in the Cl In addition the position 
of Administrator delegate was reserved for the Brunner works. In the 
meantime both Dr. Outrata and Director Svec, who for their part were as- 
signed to the directorship of Kesita, have separated completely from the 
Brunner Raffetrwerke and Brunner Watfenwerke are no longer represented in 
the Resita. Since both named gentlemen (likewise) who are in the CSC re- 
present Brunner, they represent common association with the chief director 
Staller and Ur. Av. Caracostea, only two of these four mandates are filled. 
In general we have made no use of the right to fill the poet of admin- 
istrator delegate* 

*We are agreed thereupon that this position is untenable and we have pro- 
posed the following proposition to yout 

request the addition of a third place in the Rcsitaj wo relinquish 
on the other hand two posts in the C2C where we would be satisfied with 
five posts out of the seven delegated to us, and at the same time decline 
the position of administrator delegate* 

"I am happy to be able to establish that you opposed our plans sympathet- 
ically and after previous study by your adviser desire to give your support. 
I feel sure that no difficulties worth, mentioning can interfere with the 
execution (of the plan). I can answer your Justifiable objection that far 
obvious reasons, not too many foreigners- be allowed on the board of dir- 
ectors (by saying) that the difficulty is easily bridged, since already 
one of t^five whom the Vtaffenwerke wish to place on the board, namely, 

Ifr. moreover is a Rumanian * It appears that in this way 

your wisfiftopartition eight places on the managing board in the ratio of 
four to four for the uninvested private capital is fulfilled. 

"The Brunner Raffenwerke intend accordingly to send the following men into 
the board of Resita as well as of CUCt 

(1) Engineer Albert Coering 

(2) Dr. Guido Schmidt 

(3) Dr. iiarian Novotny 

i* On the other hand the ordara of Dr. Outrata and director Svec of the 
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"General Aas siibly ought to be rescinded* You infortoed as in passing that 
the orders of r-r* Outrata and Director Svec at the CMC expire on August 23* 
In this case I do not hold a formal recalling through the General Assembly 
to be necessary, since there are still two months (before the meeting) 
on the contrary according to your information at (the) Resit* only the 
order of Director Svec would expire, but not that of Dr. Outrata. In 
this case I consider an exp re 3 a recall by the General Assembly to be in- 
dispensable. I believe that also officially nothing can interfere with 
accomplishing this purpose and am convinced that your advisers, with whom 
you wished to discuss the recall of Dr* Oitrata by resolution of the Gen- 
eral Aasecfcly, share the same point of view on this as w*. 

H In order now to have touched all the point3 we discussed 1 should like 
also in writing to, express ay amassment that the General Assembly of the 
CMC was appointed without devoting attention in the slightest degree to 
the interests of the Brunner Y>affenwerke. However, I took note of the 
assurance given today by General Director Engineer Chrietescu to Dr. 
Novotny, that the General Assembly which meets on June 27, 1940 will in 
no way negotiate or decide (anything) but that the O.A. on July 5, 1940 
is adjourned and further that the representatives of the Roumanian state 
will not appear at the G.A. on June 27, 1940, so that the G.A. will not 
b8 capable of deciding (anything) and accordingly, will have to be dis- 
missed. 

"he agreed that you, honored i&laxa, will inform the representatives of the 
Rumanian State who are cosing on the scene of the planned reorganisation 
j, of the Assembly seats and their good will you will obtain. I would be 
v, vary grateful to you for any occasional relevant information. 

, i»t regret r must decline your praiseworthy proposal of my assuming the 
position of Administrator Delegate in the CMC, since regretfully my other 
duties and frequent absences would not let me devote myself with necessary 
intensity to this activity. 

"(Acting) on the desire of his majesty, which was transmitted to os orally 
and personally on June 14, 1940, I have placed myself at your disposal 
and have informed you that I am ever ready so far as I can be of influence 
to help you remove the temporarily threatening difficulties by deliveries 
from the firm Rheimaetal. 
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M In conclusion let me thank you moat honored ,\&laxa for your great interest 
in the affairs delegated to me and for the future I hope for your close 
and oleasant cooperation. 



lours respectfully, 
/b j A. GOBRIHQ 



Additional information concerning the subject, contained in 
the files of the Immigration and Naturalisation Service, New York City, 
is as follows* 

??hen the subject entered the United States he stated 
that the name and address of a relative or friend iu the United 
States was "The Rumanian Consul, Hotel, her* York City**. 

On June 17, 1947 LEON UEZANDROFF, a member of the law 
firm of Phillips, Riser, Benjamin and Krum, 1501 Broadway, 

New York City, executed an affidavit in support of subject's 
application for an extension of his vies. ALEXAtfDROFF stated 
JdALAXA was then engaged in important negotiations for the 
purpose of renewing trade relations between the Chi ted States 
and Rumania; that ALKXANOROff *S firm had been retained by the 
subject in connection with various corporate matters* In his 
extension application JJALAXA stated that he is an industrial- 
ist and a member of the Chamber of Commerce in Bucharest. He 
stated that he could not depart from the United States be- 
cause he had not yet completed his negotiations for the renew- 
al of commercial relations with the United States; that he 
also was personally engaged in negotiations with Lehman Bro- 
thers, investment bankers, for the purpose of extending his 
investments in the United States. 

!4AUUU *S request for an extension was granted until 
August 29, 1947.. JOHN H. MUSS, 220 Kast 42nd Street, Kcw 
York City, appeared as attorney of record in behalf of the 
subject* 



On August 27, 1947 the subject executed another ex- 
tension application in which he stated that he was a member 
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of the Rumanian American Chamber of Gooaerce at Bucharest* He 
gave aa the reason for hie non -de oar tare the fUot that he was 
engaged it) important negotiations with International Harvester 
Company; Electric Bond and Share, through its subsidiary, 
Sbasco, Inc.; Bethlehem Steel Company; General Electric and 
Lehman Brothers, An extension was granted to dAlAXA until 
February 15, 1943*. 

On November 24, 1947 jJAX. ftElTZ, 70 i^ine Street, New 
lore City, entered an appearance as attorney of record for the 
subject. 



In January, 1943 idALAXA was granted another extension of 
time of temporary stay until August 15, 1948. 



THOMAS B. SHOEMAKKH, attorney, 957 Earner Building, 
Vfashington, D, C, (former Deputy Commissioner of the Immigra- 
tion and Naturalisation Service), acting on behalf of the 
subject, submitted another application for a six month ex- 
tension of time of temporary stay, which application was ex- 
ecuted July 21, 1943 by MAUXA* This application reflects 
the following* 



MAIAXA *S wife, N ATALI S,- and his son, CONSl^im, were 
residing at the Hotel Westminster, Daria, France, ittXAXA 
stated he could not depart from the United States because 
personal and official setters in this country required his 
presence here. He stated that he could not go back to his 
native country, Rumania, nor could be readily proceed to any 
other country. He also indicated that he desired to have his 
application considered under the Displaced Persona Act, 



Inspector T. AVERT, of the Immigration and Naturalisation 
Service, New fork City, advised that UALAXA *S application for an extension 
of time was denied and that both the subject and his attorney have been 
notified that «AIAXA would be required to depart from the United States 
by August 15, 1948* Inspector AVERT pointed out, however, that the subject 
would probably file an appeal with the Central Office of the Immigration 
and Naturalisation Service* 
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EfcME? I'l'CHILl, In his radio broadcast on. February ??, 1946, 
stated that the UAMX A had collaborated with the brother of RE^aMN GDI- RING 
and had been called a great man by Hitler's own paper* 

The column of WAITER WINCKHLL, which appeared in the February 
25, 1948 issue of the n New York Daily Mirror* accused MALAYA of being a 
topical Balkan businessman who backed all Parties to protect his interests; 
of collaborating with the Nazis and the Communists and at the same time 
contributing money to 2ion, Specifically, ffIN'JHETX stated that VAIAYA 
received his engineering education in Geraanyj that he conspired with King 
Carol to overthrew the First Free Peasant Government in Rumania and was re- 
warded by Radaae DUPESCU with generous con tracts for railway materials and 
aamunition; that mALAIA conspired with GOERIHG and influenced King Carol to 
*Naztfy* the steel industry and get rid of the Vickers Cartel; that in 
December, 1939 the " Berliner Ulus trier Zsitung* published a three page 
article on the personality and importance of MAIAXA; that in August, 1939* 
the official Nazi paper, "Voelkischer deobaohter* , appr o ved the doings of 
MALAXA; that NAIAAA offered to sell the Nazis his factories and gave large 
sums of money to the Iron Guard; that after the abortive Iron Guard revolt 
In 1941, UAIAXA was arrested and his factories confiscated but hie money 
brought him freedom within three weeks and he was later reinstated and given 
additional control of some state owned factories and nines; that after the 
liberation of Rumania in August, 1944, UALAZA offered his services to Moscow 
end was awarded two and one-half million dollars in compensation for a pipe 
mill idiich the Rue a lane had dismantled* 

HXNCHELX stated that UALAIA succeeded in freeing one and one- 
half million dollars which was held in a New York City bank* He s tated 
that 3UXXIVAN AND CROF'SEIX and distinguished Washington counsel withdrew 
as MALAYA'S attorneys, implying thereby that they had fbund out about UALAXA *S 
activities* 



TOJCH KLX stated that there was a rumor in Yfall Street that 
if the large American compander wanted to get paid for their plants in 
Rumania, they should see eiAXAXA * WINCHELL stated, as a warning to Kail 
Street, that *MATJUtA is just a puppet manipulated from behind the Iron 
Curtain** 

Confidential Informant T-2 has advised that Colonel 0. P. 
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\icGGAS;>OA signed a receipt on Jantiary 23, 1947 for money received from 
MALAX* » This receipt was in the amount of A3Q0*0u, but Actually, according 
to Confidential informant T-2, 'AcGLA^SOfr received sums amounting to $3,000* 
and 112,000# Informant atated thAt*<.fiU'V* is believed to be presently 
located somewhere in the Philippine Islands in a civilian capacity# 

Confidential Informant 7-3 advised the Bureau on ’4ay 11, 194* 
that he had received information that among the members of the Boar’ of 
Directors of the^^umanian-AoericAn Economic Corporation are V^QPSJ. TILHJ . 
and former Rumanian yoreign Minister* agdTUS^OTTTi pa 

former Rumanian diplomat and close associate of Genera l NICOLAI RA T)SSCU f 
allegedly receives £250*00 monthly from the corpara^^iTTor^Kaving prepared 
reports on conditions in Rumania# Confidential Informant T-3 stated that 
&ALAXA is financing General RADESCU in his attempt to organise his own 
Rumanian resistance movement* In return, RAHERCU has supported MATAjU’S 
request for an extension of his United States visa * _ 

Confidential, In formant T-4 advised on January 17, 1948 that 
he had heard that REMJSJ^SflA, Commercial Attache of the Rumanian Consulate 
In New York, had been reported by the subject to the Rumanian Minister in 
the United States as an American spy* In the Infer aanVe opinion, JAAIAXA 
made this charge against DMA because UFLA would not compromise himself 
in any of the deals in which MALAXA was engaged in the United States* 
Informant stated it was common knowledge in Rumania that UAIAXA was a 
powerful financial support behind the Iron Curtain and that it is apparent 
today that WALAXA hag been successful in ingratiating himself with the 
Russian Communists* Informant also stated that in his opinion MAbAXA had 
been responsible for the truaped-up and fake charges whereby HAX AUSNIT, 
a former Rumanian industrialist, had been done out of his huge holdings in 
Rumania*. 



Cocf’idential Informant T-5 advised on April 19# 1946 that a 
small, unofficial delegation from tbs American Chamber of Commerce in 
Rumania was coming to the United States# In discussing the 
various ambers of this delegation, Informant mentioned iiALAXA was working 
close to the Rumanian Government in power at that time and indicated that 
if American businessmen expected tc make any move in Rumania they could be 
sure that UAIAXA would have a part in it# 
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The column of Cholly Knickerbocker, which appeared in the 
newspaper, "The New fork Journal American”, on January 6, 1947, stated that 
the subject and VIOREL TILEA were business partners of ex-King Carol, of 
Rumania j that TILEA was a political opportunist who became a fervent 
Iron Guardis t when ANTONESCt/ took over in Bucharest but now, when the Goo- 
muni sts replaced the Naais in Rumania, he has become an obedient servant 
of the new Red regime, 

The article continues by indicating that TILEA and AKLkXA 
are now engaged in financial deals with the "Rumanian Red Government” for 
the purpose of procuring United States dollars for the Reds in Bucharest* 

r Confidential Informant T-6 advised on February 2, 1948 that 

the representatives of the Rumanian feasant Party in the 'Jni ted States, 
who are represented in the International Peasants* 'Jnioa, were desirous of 
settling the difficulties which had arisen as a result of the trouble started 
by the subject and his spokesman, GHARLI^pAVIIA# 

; dtwcy:. ’• ••••• r .... 

Informant stated that UAI'AXA had converted DAVILA and General 
NICOLAI RADESCU to his plan for a strong Rumanian resistance movement, 
in opposition to GRE<KXJ BUZESTI, a member of the Central Committee of the 
Rumanian Peasant Party, MALAX A, through DAVILA and RAPESCU, was trying to 
\ gain control o^the Roumanian Peasant Party resistance movement in the United 
^ -States. 

In 1943 ML SVEC, Uotel Pierre, 61st Street and Fifth Ave- 
nue, New fork City, who had been a General Manager of the Skoda Works and 
i the Bren *orka in Rumania, advised he had been in close business association 
** • with AtJSNIT for a mufcer of years. He stated that NICOLAI &ALAXA, who had 

» nany steel factories and armament works in Rumania, was regarded ae an 
» induetrial bandit* SVEC stated that MALAXA had been educated in Germany 
\ and was very openly pro^Genaan. Through maneuvering he was able to get 
la controlling interest in Resita Iron and Steel Dorics, the principal 
\owner of which was &AX AHSNIT. Through hie German connections tfALAXA 
Jeept gaining strength and arranged with King Carol for the arrest of H.KX 
ACSNIT on the false charge that aUSNIT n&d stolen bonds from the Resita 
Company* 
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a. report orepared by the Economic warfare Section, V-ar Id v 
ision, Department of Justice, dated aarch 21, 1044, captioned "The Human 
ian Metallurgical Industry - Absorption by Reichswerke Hermann Jeering", 
goes into considerable detail concerning MLAXA ’S activities in Rumania* 
This report say be briefly summarized as follows: 

m 1919 OklATA and AMAMDi»3^^I5T21^U organized the Fabrics 
Ronaneasca de itosini log H Malacca for the repair of railway 
equipment and locomotives. In February, 1928 this company 
was succeeded and absorbed by the Fabrics de Locomotive ti 
Malax*, S.A*f?., which grew rapidly until it reached its zenith 
in 1938, when ammunition plants, steel furnaces and a large 
tube mill were built. UAtAXA. owned most of the stock and was 
sole manager and director of these V.'orks. The business was 
reorganized in January , 1939. N* MaLAXA, S.A.R* took over the 
locomotives, rail car and Machine Departments, N* Salax* 

Fabrica Din Tohanul Vechiu, S.A.R. took over the ammunition 
plant at Tohanul Vechiu* N% iPilaxa Uaine de Tuburi Si Otelarii, 
S.A.R.-, acquired the tube factory, the Steel Works and the 
Forge Plants*. The Fabrica de Locomotive N Malaxa, S.A.R. 
remained as a holding company* 

( In addition, by 1939 UMAX A had acquired an equal voice with 
\ MAX MISHIT, in tho management of the Resita Steel fcorks and 
\ by agreement with the A JS NIT brothers had a claim against 
half of their Resit* stock. 



It is also noted that Ceskoslovenska Zbrojovka, a Czecho- 
slovakian company controlled by tbe Czechoslovakian Govern- 
ment, operated and controlled through investments and agree- 
ments with the Hesita Company, a number of arms and ammuni- 
tion plants in Rumania.. In addition, the Zbrojovka Company 
had a substantial stock interest in Resita. 






MALAXA ^/^aTr^^great deal of influence with XI dT ^arol through 
tedaqcJ jflPffSS H , sad i» said to have sought the same relation 
with 'tho heir apparent by making his daughter, IRBSB, the mis- 
tress of young FrinoeJk PiAI. 



MAIAXA, the pro-German friend of HERMANN GOSRING, wa« the in- 
dividual toward whoa Rumanian business and industry looked 
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if political dealing* were needed or financial contributions 
were in order* He had aany contacts in King Carol's Govern-* 
merit and was so strong that various Govenment employees and 
officials took orders from him on an employer - employee bas- 
is* 

Vfeen the Germans conquered Czechoslovakia in March, 1939, the 
Goering combine acquired control of the Zbrojovka Company 
and through this control also acquired substantial stock 
interest in the Res it a Company. The Goering combine, aided 
by MALAXA and King Carol, obtained legislation and judicial 
action in Rumania which gave it physical possession of 
Zbro jovka’s Resita stock, held in London* 

The kalaxa Korks came into the hands of the Rumanian Govern- 
ment in 1941 as a reault of MAUUA’S implioat on in the re- 
volt of the German inspired Iron Guard. Through ite domina- 
tion of the Rumanian Government the Goering Combine obtained 
a one-half inter eat in a new company itoich was formed. This 
company was known as thp^Roglfer Company and w§s set up to 
lease the kalaxa *fc>rka. 

MALAXA,and the Gearing combine, in order to gain control of 
thevgmita Mfcmpany, found it necessary to get rid of MAI 
’ AU^HTf. HncTccr^the blandishments and threats of MA1AXA, the 
f resignation of EIX3AR A US HIT as a Director of the Resits Corn- 
: pary was obtained and t the King’s Uarahal 

i of tto Palace, became President of the Board of Directors of 
Resits. 

KALAXA, wijfr the assistance of the Rumanian Government, 

'inally got MAI AU3HIT to agrea to sell his stock in the 
l Reaits Company in return for permission to leave Rumania. 

/ However, the Westminster Bank in London, England, which 
/ held AGSHIT.’S stock, refused to deliver the shares. How- 

/ ever, the Germans then laid plana to'o^tain AUSMIT'3 stock by 

causing the. arrest of. MAI AtftHIT on the charge that he had 
defrauded the Resita Company. Pressure was also brought to 
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\ bear by depriving EGG AH AU5NIT of his Rumanian citizenship, 

\ and by a decree which called lor the issuance or duplicate 
\ shares in Resita. 

'i^When the Germans took over in Rumania, MAIAXA'S general policy 
was decided for him - he was to remain pro-Nazi** Although 
ALBERT GO-rttNG, the representative of the heicbswerke Hermann 
Goer in g for Human la, Yugoslavia, Hungary, Bulgaria, Greece, 

, Turkey and Italy, was difficult to deal with, WAIAXA'S diff- 
1 Iculties with the Germans wore of a minor character* However, 

> the abdication of King Carol forced UALAXA to deal with a very 

unstable Rumanian Government. He pursued his usual practice 
of playing all Parties* TChen Guard ^staged ite open 

revolt on January 71 , 1941 , kALAXA was^ai* rested , inasmuch as 
! he had supplied the Iron Guard with weapons and had turned 
j over to them his town mansion in Bucharest for use as a fort- 
'• ress . then the revolt seemed doomed to failure, kAJAZk tried 
to disguise hia participation in it by leaving his house by 
the back door and by telephoning Premier Atf'TOtfESCU that his 
hone had been seized by the Iron Guard . The Germans, dis- 
gusted by the amateurish manner in which the Iron Guard had 
conducted the revolt, turned its support to General AJJTGHKSCTT. 
UALAXA was tried on charges of complicity In the revolution and 
of defrauding the Government. He sought to extricate hiwself 
by donating half of the shares of bis companies to the 
Rumanian Government* However, this act of appeasement was 
of no avail and in February, 1941 * the Ooverruaent seised the 
other half of MAXAlA’S holdings as well* 

Later, the Jointly owned German - RisMmian Rotifer Company 
was formed, which leaded and operated the Malaxa Works. 

In October, 1943, the Roglfer Company was liquidated* The 
Malacca companies ware re -organized and a new organisation 
was created to act as an administrative council. KAfAXA 
was released from confinement and became a member of this 
council* 

Reference report mentions various memoranda and documents 
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prepared oy thfe subject and submitted to the bureau by Confidential ir.i'or- 
jiant T-2 . The following ie a summary of the data contained therein* 



^Ih-wAR iftftlGS 



MALAXA claims that this period is characterised. by his do- 
to work with the Anglo-Saxon world. He states that t JdS Jv and "OJCL,\S 
JAf^^STEftAHT , both British subjects, were among the origi hal~ljhar ahold ers 
in ‘his three companies, founded in 1939* Official certificates presented 
by 14ALAXA bear out this contention but reflect that by !tey 8, 1946 ?Cfo and 
STEWART were no longer shareholders. MALAXA also claims that SACH^fl&JAN, 
lawyer of the British Legation in Rumania, prepared the documents concerned 
with the founding of his companies. 

MALATA states that at the beginning of 1940 he dovised a 
plan for collaboration between his companies and the American Metallurgical 
industry* He entrusted , an American lawyer, and a cowdttee of 

experts, with the creation of the^jJSetalex i&mufacturing Corporation in New 
loric for the purpose of establishing or acquiring a steel mill in the United 
States. Tne company was formed but the Plan failed because of "pending 
events*" 



MALAXA claims that in 1939 he found out about a plan of 
economic collaboration, presented to the Rumanian Government by the Germans, 
and was instrumental in getting this information to VIOREL TXLEA, then 
Ruamnian .Minister to the Court of St* James. TILEA, in turn, gave these 
facte to Lord Halifax* UAIAXA claims that the disclosure of the German 
plan brought to light the real Nasi designs in Eastern Europe and caused a 
change in British foreign policy* It was stated, "It is perhaps useful to 
stress all the personal risks which Mr* MAIAXA took upon himself J>y this 
patriotic action which has served not only the Allies, but also Rumanian 
interests, by forcing the Germans to change considerably their demand^, 
(copy of letter from VIOREL TTLEA to MAUXA, Hated July 1, 1%6, in which 
TILSA mentioned that UALAXA had sent him information concerning the German 
plan). 
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TO; PgKIQi) 3P TO GftfrKN ■* SHIRTS 
(SKPTHIBHR 6, 1940 TMR UGH JANUARY 21 , 1941 ) 



{4ALAXA claias that General AMTONfSCRHS Green-Shirts infil- 
trated into hla plants and b^ f :an to Bake clear their dee ire and determina- 
tion to take over his plants in order to pass them over to the Germans* 



TO- PERIOD FROM JANUARY 21. 1941 
TO FEBRUARY 13. 1943 



MAlJtXA claims that the motive given for his arrest, namely, 
that he had favored the Green -Shirts during the revolution, was an unfounded 
pretext used to force him to agree to give hie *orks to the Germans* In 
support of this contention, he presented a certificate signed by Ggftra&^C* 
$ATSj Chief Attorney of the Rumanian Military High Court, dated September 
28 , 1944, which states that MALAIA did not participate in any way in the 
legionary Revolution of January, 1941; also a certificate signed by Gjgeral^ 
Alf%A « Secretary of State for the Rumanian Home Office, dated Septestoer 25, 
*1944/ to the same effect; also an extract from Verdict Number 9 GO, of June 
14, 1941, given by the Military Tribunal of the Military Command of Bucharest, 
sentencing two individuals for entering MAUUA*S house on January 22, 1941, 
by foroe* 



MAhAXA claims that despite his innocence, he was not released 
because the Germane had not been able to take over his plants as yet* 

On August 13, 1941, a contract was signed by the Rumanian 
Government and the Hermann Go ©ring fferke to form the Rogifer Company for the 
purpose of leasing and after, purchasing the Malaxa forks . In support of 
this contention, MAX^XA presents an excerpt from this contract and points 
out that the preamble to the contract states that the agreement is *in con- 
formity to the Protocol of December 4, 1940* ♦ MALAXA states that the date 
of the Protocol shows that the whole thing was a pro -conceived plot between 
the Rumanian Government and the Germans in order to force hi® to agree to 
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turn error his norks to the uermans* Despite threats, MAIAXA refused to sign 
the agreement and, therefore, on February 19, 1941 the Romanian Ooveroaent 
confiscated his shares of stock® (In proof thereof MAXAXA presents a copy 
of the tbepropriation Decree). Despite the fact that hs had been exonerated 
of the charges filed against him, a Forced Domicile Order was placed on 
UALAXA- (In proof thereof litdAXA presents a copy of the Forced Domicile 
Order published in the Official Gaaotte, Number 82, on April 5, 1941)* 

On October 9, 1941 the flogifer Company ratified the rental 
contract of tJalaxa Works and on that date MAlAXA was set free® (Copy of 
Order Annulling Compulsory Domicile for tfALAXA), 



PERIOD FROK OCTOBER 9. 1941 
TO FEBROAHX 13. 1943 



During this entire period the Nhlaxa Dorics were governed by 
the Germans * through the Rogifer Company,** However, Allied victories caused 
the Romanian officials to become fearful and they began to withdraw from their 
former position and tried to repair their misdeeds. 



PERIOD FROM FEBRUARY 13. 1943 
TO AUGttST 21. 1944 



On February 13, 1943 a contract was signed whereby the 
Rumanian State repurchased the shares of stock held by the Hermann 
Qoering Werke in the Rogifer Company, (In proof thereof MALAXA presents 
an excerpt from this contract). 

On October 9, 1943 the Official Oaeette published a de- 
cree providing for the dissolution of the Rogifer Company and the re- 
stitution to MALAXA of the shares of his companies. (Excerpt froa de- 
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cree presented). .4ALAXA claims that this was only a formality because 
ha was not given back the administration oi his works# (In proof there- 
of ha presents an excerpt from the Official Gazette, dated December, 1943, 
authorising the liquidator of the ftogifsr Company to continue business 
operation®). 

In June, 1944 MALAXA made an unsuccessful attempt to 
collaborate with the Standard Oil Company through its representative, 

Mr* NOEL. 

In Noveaber, 1944 MALAXA tried to arrange for collabora- 
tion with American Industry, through Nr* 0. 2. IDE, of Detroit, 'Michigan. 



PERIOD FROM AUGUST 23. 1944 



10 APRIL 13. 1945 



On April 11 
NALAXA got back all of hi 
MALAXA presents a copy of 
was signed by 




1945 King Michael signed a law by which 
rights in his Works. (In proof thereof 

-Law Decree. It is noted that the Decree 
W&&&7 BSJ* Communist Minister of Commu- 
nications and Public Borland ai n 1 s t e r of Industry and Trade). 

MALAX A also presents a copy of a^report which accompanied this Decree* 
This report was submitted by PSJ and BEJAN. It states that the Rumanian 
State took over the Malaxa forks on the basis of an unfounded Expro- 
priation Decree, and calls for the return of his properties to MAIAIA. 



THE RUSSIAN OCCUPATION 



After the Armistice was signed on September 12, 1944 the 
Russians insisted for a period of two non the that MALAXA should sell his 
forks to them, However, he refused# 

On November 10, 1944 the Soviet Government demanded that 
MA DATA’S tube rolling mill should be handed over to them in accordance 
with Article 11, of the Armiatice Agreement* This demand was in contra- 
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diction of the text of Article 11, which stipulated that the Rumanian 
reparations to Russia should be paid in commodities and not in factory 
equipment* Despite protests by the Rumanian Government and delaying 
tactics employed by MALAXA, the Russians forced the Rumanian Government 
to hand over the tube mill. The Rumanian Government acknowledged its 
debt to i&LAXA # arising from the seisure of the tube mill by the Russians 
and the application of its value to the amount of reparations due Russia, 
by agreeing to place $2,460,000.00 abroad at the disposal of the N. 
tfalaxa Pipe and Steel ftorks. (In proof of these assertions, MLAXk pre- 
sents an extract from the Official Gazette)* 

In 1945 MAIAXA empowered Colonel G. (^f^McGUSSON, a mem- 
ber of the United States i&litary tiission to Rumania, to try to work out 
a plan for collaboration between iAUUU and ths Kaiser»Frazer Company 
in the manufacture of tractors and American automobiles in Rumania. 

MALAXA presents a copy of a letter dated April 15, 1945, from him to 
Colonel GLASS ON. This letter authorized Mo GLASS ON to reach an agree- 
ment with an American concern to render the following services to N. 

— tfglax a, S.A.R.: 

1. To render technical assistance. 

2. To furnish machines to be oaid for by N. Malaxa, S.A.R. 

3. To grant necessary licenses and technical documentation. 

4. To send technical personnel to train the Rumanian oeraonnel* 

5* To send models. 

6, To provide directly or indirectly the necessary raw taaterw 
iais, etc. 

7, To supply technical and cow&srcial assistance* 

In exchange for the above services, the selected American 
concern was to get, without any other payment, twenty per cent of the 
shares of N* sfalaxa, S.A.R. 
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r Jhis letter also eut oriaed tfc0r.A3.i tN to arrange for the 
egnort to Rumania from the United States of used aut. mobile® and trucks 
•which rare to be repaired and sold in Rumania* He was also autnorixed 
to arrange for the transportation to and the instillation in Rumania 
of a complete automobile factory from America* for the purpose of manu- 
facturing autonobiles for the Rumanian needs and for export to Russia, 
Hungary, turkey, Bulgaria, Greece and Yugoslavia. McG 'ARSON was also 
authorised to acquire various manufacturing licenses and to arrange for 
American exports to Rumania* 

HATJUCA also presents a copy of a letter dated April 15, 
1945, from him to WcGTASSOR. Ibis letter provides that if MeOLASSOH 
were successful in establishing collaboration with an American Indus trial 
concern, he would be paid $150, 030*90 plus a certain percentage of the 
output of N« Malacca, S.A.R., ranging from one-half percent to one per 
cent, for a period of three years* McCfASSON was also to receive a salary 
of $15,000*00 for a period of three years. 

McGLASSON notified MATAXA that the Kaiser-Eraser Coanany 
would be willing to negotiate and arrangements were made for meeting 
. between VATAXA, his attorney Mr. LAUREN, and Mr. DODGE, head of the 
1 KaisetHPraaer Export Department. However, Mr. DODGE did not attend and 
\ Uf.lAXA met only with Mr. IAURLH in Istanbul, Turkey in January, 1946. 

At this meeting it was decided that the proposed plan 
would not work because the Rus clans had infiltrated into the Rumanian 
economy and had become a part owner in the Peeita Steel Works , by reason 
of an assignment made in thair favor by certain Rumanians. 

In order to obviate Russian opposition to the plan, it was 
decided to Unit American partieioation to an interest in a mixed cob- 
pany, which would take a lease of Malaxa’s plants, the ownership of the 
plants remaining in the Rumanian hands. Accordingly, it was agreed that 
LAUREN should suggest the formation of a corporation in which the inter- 
est of the respective groups would be twenty-two and one-half per cent 
American} twenty-two and one-half per cent Russian and fifty-five per 
cent Malax a. 
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Upon hia return to the United States, LAUREN submitted 
this project to the State Department, while MA1AXA submitted it to Mr* 
KEKTFCH, the Commercial Attache of the American i&asion in Bucharest* 
Since the original plana for collaboration with Kaiser-Rra*er Company 
had been discarded, MAIAXA declined to recommence negotiations with that 
company when he came to the United States, 

UAIAXA became convinced that the only way to prevent a 
complete domination of Rumania by Soviet Russia was to promote economic 
cooperation between the United States and Rumania, thereby strengthening 
the belief of the Rumanian people in the fact that their salvation and 
prosperity could only come from the United States* 

While in Switzerland in the Summer of 1946, UALAXA. die- 
cussed this view with THOMAS BXAISDELL, Assistant for International 
Trade to the United States Secretary of State* 



ACTIVITIES Ik THE UNITED STATES 



Widespread famine existed in Rumania due to the draught 
in 1945 and again in 1946. 

UALAXA secured the approval of the United States Govern- 
ment for the shipment to Rumania of corn and seeds for the 1947 planting* 
He also sought the granting of a loan to Rumania in order to enable that 
country to pay for its imports of food, 

> ^ 1 It is noted that the United States Government, by dir- 

v i ection of President Truman, sent several shiploads of food to Rumania 
*''' as a gift of the United States Government. 

'"A 

5 In order to provide assistance to the Rumanian farmers 

MALAXA contacted the International Harvester Corporation in 1946, and in 
1947 entered into an agreement with that company for technical cooper* 

^ ation based upon a license for the oanufactore in Rumania of tractors 
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and agricultural machinery bearing the name of International Harvester, 
This agreement was approved by the ini ted '■ bates .joverniaent but was re- 
jected by the Rumanian Ciovermasnt* 

In support of this contention, .AALAKA presents letters 
dated August 19, 1947 and i&rck lb, 1943 from G* 9. HOIT, Executive 
Vice President of International Harvester Domoany, to HIANX J. AXXHV.Vf, 
of Lehman Brothers; a letter dated November IP, 1946 from Pehle and 
Lesser, Washington, D* C* attorneys, to y.ALAXA, stating that the Depart- 
ment of State had no objections to tfALAXA'S participation in industrial 
and other enterprises in the Acer! can Republics; a list of State Depart- 
ment officials contacted by Pohle and Lesser and a letter dated August 15, 
1947 from BEN T* .WXJRE, Assistant Chief, Division of Commercial Policy, 
Department of State, to G* C. HOYT, of International Harvester Conp&ny- 

In 1946 and 1947 &4LAXA negotiated with Chrysler Corpor- 
ation to build a olant for the assembling of Chrysler automobiles in 
Rumania# No agreement was reached* 

The major portion of the products which Rumania exported 
prior to the war had to be delivered to Russia in payment as reparations* 
Accordingly, the possibility of substantial exports to the ??estem coun- 
tries by Rumania was dependent upon the development of new products# 
Inasmuch as Rumania is rich in natural gas MALAXA requested the Indus- 
trial Inter-Trade Company of New York (a partnership of Jr* HAGIGOGB and 
Mr* NICH0LIDE3) to prepare a general study of the commercial uses of 
methane gas* These consultants at first advised UAIAZA that Rumania 
might be able to produce formaldehyde for sale to the American Plastic 
Industry# However, this plan was later dropped when it was detennined 
that the demand would be short-lived due to the plans of American in- 
dustry to increase the production of formaldehyde in this country# 

The Industrial Inter-Trade Company presented its study to 
jIALAXA on December 20, 1946# Thereafter, UtiUX A discontinued the em- 
ployment of this company because he found that one of the partners was 
collaborating with his industrial opponent# 

MALAXA then turned the problem over to the Lbasco Com- 
pany in September , 1947* This company submitted a report but it was 
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not acted upon because of political developments in Rumania* wALAXA 
has discontinued further study of these problems until the removal of 
Communist domination of Rumania, 

The Rouaanian-American Sconondc Corporation was incorpor- 
ated in New York on tfay 20, 1947, "with the approval of the State Pe- 
partment", for the purpose of developing economic relations and trade 
between the United States and Rumania. This corporation secured the 
collaboration of General Electric, Bethlehem Steel and Lehman Brothers 
and secured the services of the Ebasoo Company, In addition to commer- 
cial matters, this corporation intended to make studies looking toward the 
industrial development of Rumania. On one occasion this corporation 
tried to obtain an order for the Bethlehem Steel Company for oil equip- 
ment for the Rumanian oil industry, Although the Bethlehem Steel Com- 
pany's prices were the lowest quoted, the Rumanian Government, never- 
theless, turned down the offer "as it did on allprior occasions for 
offers submitted by or through ilr, &ALAXA. 0 

TheRoooanian-American Economic Corporation has not functioned 
in any other way due primarily to the fact of Communist domination of 
Rumania. 



&*» 3&LAXA presents as proof cf these statements a letter 
dated October, 1947 from the Roumanian-American Economic Corporation to 
Mr, MI BAdARALRA. Ambassador Extraordinary and Plenipotentiary, Washington, 
D. C», informing him of the organisation of the Rouaanian-Amerlcan Ec- 
onomic Corporation and its purposes. The last paragraph of this letter 
states, trust that we will be able to be of service to the rehab- 
ilitation of your country and to the increased prosperity of your people,* 

Hr. MALAXA has started a study for the purpose of construct- 
ing a small type car in the United States* He plans to lease a plant from 
the fcar Assets Administration for the production of this car* 

%&LAXA has also contacted officials of several other North 
and South American countries for the purpose of setting up in these 
countries plante for the manufacture of trucks and railroad equipment. 
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As proof of these contentions ilCy iiALAXA presents a letter dated Feb- 
ruary 18, 3.943 from MANUEL Oeneral Manager of the National 

Railways of iJexioc, to MALAXA, in which PALACIOS states that he had 
heard about HALAXA’S plans for organizing a railway equipment plant in 
Mexico and that when the plans were perfected he would be glad to take 
them to iJIQJEL ALEJ3AM, President of Mexico, for his consideration. 

Other documents presented on MALAXA'S behalf are set 
forth as follows s 

A letter dated day 6, 1947 from JOHN 3, RICHARDS, Direc- 
tor of the Foreign Funds Control Section of the Treasury Department to 
the law firm of Pehle and Lesser, 1707 Eye Street, Washington, D. C., 
regarding License Nuaber NY834337 • T, dated April 28, 1947, unbloc Icing 
the funds on deposit with the Chaae National Sank in the names of N* 
Stelaxa • S.A*R. and / N . Ma o e de Tuburi 3 c' O^ Qlarii* This 
letter states that uie^easury Department unblocked MALAXA*S funds 
because UALAXA represented and filed documents in support thereof that 
such funds were beneficially held by HALAXA, who, as an individual, 
was among a class of persons whose property came within Section II of 
Public Law 671, 79th Congress, Second Session, 

A letter fro® Doctor ft. to HERBERT LEHMAN, ex- 

President of the United Nations Rehabilitation and Relief Association 
and ex -Govern or of New York, introduced MALAYA to LEHMAN as a Rumanian 
industrialist who suffered persecution at the hands of the Oeraans* 
FILDERUAN asked Hr, LEHMAN to use hi a important connections in MALAXA'S 
behalf. (It is noted that Doctor FXLDERMAii was reportedly a well known 
leader of the Jews in Rumania). 

Colonel PIEE3QN ANTHONI ANDERSON voluntarily appeared at 
the Washington Field Office on May 21, 1948 and advised that in hie 
opinion HALAXA was the victim of a vicious attack by another Rumanian 
industrialist, MAX AUSNIT. 

Colonel ANDERSON advised that he had served as Deputy 
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Chief of the Jnited States Military .Mission in Rumania during and after 
the -war and that in such capacity ne becasie well acquainted with the 
political dealings in the R Oceanian Party among the big industrialists 
and the woneyed families, fle added that MAXAXA and *AX AGSN IT were 
without equal in the industrial field of Rumania; that during the war 
MALAXl, through certain dealings with the German authorities, ww able 
to remain more active than AUSN1T, which contributes to the bitter 
friction which exists between these two men today* However, Colonel 
ANDERSON said that he felt that the dealings of MALAXA with the Ger«m 
officials should not be criticized any more than any other dealings 
that one Lidght expeat on the part of a big industrialist in the case 
where one’s country was over-run by another military power* He said 
that he is certain that JAALAXA has never compromised himself with the 
Russian dominated Government and he indicated that the alleged Pay- 
off by the Russian Government for the confiscated factories which be- 
longed to ;IA1AXA is untrue and that any money which HALAXA has in this 
country was money which he placed here for investment reasons as far 
back, as 1939.* 



Colonel ANDERSON advised that he has personally endeavored 
to assist MALAX A in obtaining a quota visa to the United States and 
\ that he personally was instrumental in assisting in the escape from 
! Rumania of MALAXA *S wife and son# 

Colonel ANDERSON said that all of «ALAXA’S industrial 
enterprises in Rumania have been confiscated and that the spacious 
home of kr* kALAXA in Rumania is being occupied by the Resident of 
the Rumanian Government# 

Golonel ANDERSON indicated that KALAXA was the most 
philanthropic of all Rumanians in the United States and* that he had 
done more toward establishing Rumanians throughout Europe than any 
other Rumanian citlaen. Colonel ANDERSON stated that he could not say 
as much for MAX AU9NIT, who he indicated was very successful in smear- 
ing the good name of HAMXA here in the United States# It was Colonel 
ANDERSON’S opinion that ATJSNIT was able to get the ear of many of the 
columnists as well as Salter Mnchell and he said it was information 
supplied by AUSNIT which caused fVinchell to nake the charge against 
fiALAXA on one of inch ell 'a recent Sunday evening broadcasts# 
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Colonel ANDERSON stated that MAMXA’S gross worth at one 
time in Rumania was estimated at being £40*000,000* This, he said* 
was reason enough for MAIAXA to make many sharp deals with the occupa- 
tion Governments of Rumania but, according to Colonel ANCKR30N, none 
of these deals reflected any unpatriotic motive on the part of ;<ALAXA* 
The Colonel indicated that MALAX A dealt through the Chase National 
Bank here in the United States and that bis entire financial dealings 
here could be verified by reviewing the records of this bank. 



Colonel ANDERSON said that he wanted to stress the point 
that dALAXA was not considered by the United States Military Mission 
in Rumania as being a security risk t a this country in any way* In 
passing, it might be noted too that he felt that the AUSNITS, MAX and 
EDGAR, would not be involved in any deals that would be considered as 
a security risk but that he felt that they were loss ethical from a 
business standpoint than was MALAGA# 



noted that Colonel ANDERSON is married to GEORGETT E 
ARA MKSCU , the niece of the former Secretary General"' 

of* the National Peasant Party of Rumania, Colonel ANDERSON served 
in the Engineering Corps in florid i\*r I and at the beginning of World 
War II was given the commission of Major and worked during the war in 
the United States Military Mission in Rumania* 



Confidential Informnt T-3 advised thalfc M lRCgQ U AD ’ 
acta as paymaster for NIC01AK i&LAXA, well-known Rumanian industrialist 
and political fl gure now in the United States, in the distribution 
of funds or scholarships to 'meritorious Rumanian students » in Paris* 
According to source, nearly all of these so-called students are former 
Iron Guardis ts, and ELIATi, himself, is a . .form e r . Iron Guard. officer and 
editor of 'Perunca Vremei» the official organic/ tSjOroa Guard. ^ 

« , * « * in an article appearing recently in the 'Curierul 

Roman V anti-Government Rumanian periodical published in France, Gen- 
erajift&DESCU is quoted as having promised MIRCEA ELIAD that/he would 
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'•arrange for several scholarships to be given to neritorious Rumanian 
students in France* It is further reported that upon the General's 
return to France from New York, ho informed LLIAD that scholarships 
of 6,000 franca per month each bad been granted for twenty students, 
to be recommended by the 'Association of Rumanian Students in France’, 
beaded by Sorin Sonea# . • * . * 

VICREXJMA, former Rumanian Minister to the Court of 
St, James, was X/ ^rtVrv&f«d by Agents of thO^ahington Field Office* 

He stated that he was the founder of tha)j* free Ruga ala Movement", 
which was be^un in England in July, 1940, and is also actlve"fn this 
Movement at the present time# 

Mr# TILEA stated that at this time he is able to carry 
on his activities in the “Free Rumania Movement" unaided by outside 
financial assistance, and that he feels that he will continue to be 
able to associate with his collaborators i a the "Free Rumania Movement" 
without seeking any financial assistance from any outside source# He 
indicated, however, that other members of this Movement, namely, Gen- 
"-eral-HAaBSCO and Mr. CHARl^^VTLA, are not so financially well off* 

He indicated that NiC(5M£ MALAXA, the wealthy Rumanian industrialist 
who resides in New York City, is also interested in the "Free Ruaania 
Movement" and that he, MALAXA* has willingly volunteered any financial 
assistance that might be needed by this Movement in the United States# 

Mr* TILEA stated that UALAXA is generally regarded as 
being one of Rumanian outstanding industrialists and also one of 
Rumania’s wealthiest citizens. He said that because of MALAXA'S 
industrial enterprises in Rumania he ras the subject of many political 
maneuverings and especially so since the early days of the German 
occupation of Ruraania* TILEA indicated that there have been many 
allegations reads both in the United States and in Korops to the effect 
that MALAY A has "played ball 0 with the AHTONESCU pro-Mani Government 
of Rumania, and that he was successful after the ovei*throw of that 
regime in ingratiating himself with the Communist dominated GP.02A 
Government of Rumania* 

Mr. TILEA said that he was certain in his own mind that 
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;JiAI.A?A never gave any wholehearted assistance to the ANTOKKSCU Govern- 
ment and that he knows personal!/ that sfALAXA d5d everything within 
his power to resist assisting that Government while it was in power# 

He stated that HALA?A phoned him in the early stages of the German 
occupation of Rumania and advised him, TILEA, of the pressure that the 
Germans were bringing on him to turn his factories over for war pro- 
duction in behalf of the German Govern atent. !ir. 'll UA said that UaXaXA 
explained to him how he would have to assist the Germans in this re- 
gard and indicated that although he would do so he was doing it witn 
the anticipated hope that the Germans would shortly be overthrown and 
that all industrial effort would then be able to be devoted to the re- 
storation of a democratic Government in Rumania. 

THE A indicated that he carried no brief on .VALAXA and 
that iiXUXk was not a close personal friend of his. However, he said 
that ha regarded &LAXA as he did any other good Rumanian citizen and 
that he wished to assist t&LAXA in every way possible in furthering 
the democratic cause which all Rumanians hope will someday replace 
the tyranny which is presently existing in the Rumanian Government. 

Mr. ilLEA said that there have been many charges made 
against UALAXA regarding hie association tilth the Communists of the 
present Rumanian Government. This he said is indeed strange and diff- 
icult to believe when he, TILEA, personally knows that all of HlLAXi'S 
property ha3 been confiscated by the present Communist dominated Gov- 
ernment. In fact, he said MAXAXA'S home is presently being occupied 
by the President of the Rumanian Peoples Government. 

TXLRA indicated that he was not aware of any of HALAXA’S 
associations in the Gritted States with any members of the Legation or 
ex-members of the Legation who are residing here. He did say, how- 
ever, that he felt that VALAXA likely would contact some of the pre- 
sent Legation members because it was only natural to assume that MALAtA 
would desire to keep on friendly terms with the present Legation in 
order to obtain his fond desire to remove his wife and son from Rumania. 
; Ar, TTLEA indicated that MAlAXA now seems satisfied that he will be 
able to openly fight the Coamunist dominated Government knowing that 
his wife and son are safe in Switzerland. TILKA said that he is cer- 
tain ttat MALAEA has not contacted any member of the legation since 
the abdication of King MICHAEL. He indicated that i&LAXA personally 
has told him that he, UIAXA, had always hoped that the King would 
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be able to avoid abii eating the tnrone. 

Mr. TILKA abated that it was unfortunate that VALAXA and 
another great Rumanian Industrialist, MAX ,\US NIT, were bitter enemies 
and, further, that it was unfortunate they were airing their feelings 
so publicly here in the United States. /Jr, TILEA. said that he was 
more familiar with k'SSti IT than he was with MALAXA and that he could ,>■ 
honestly say that MALAXA, in his opinion and in the opinions of many 
Rumanians, is by far the best Rumanian citizen* Mr* T3LEA indicated 
that there never had been any question about the character of MALAXA 
and that no one could level any charges against hia that would concern 
his character, morals or patriotism. Ho indicated, however, that in 
his opinion AUSHIT had not fared so favorably in the minds of many 
Rumanians. Vr* THEA said that it was generally known in Rumania that 

the MISHITS, MAX and STXiAR, both now in iiew York City, did while they . 

lived in Rumania, win favor from King CAROL through the constant in- 

tercession of Madame LCPE3CU* ilr* TILEA added that every industrial- f 

ist who ever visited Rumania was royally entertained by the AUSNITS 
and wined and dined at the ADSKITS 1 palatial estate, which in his 
opinion, gained AtJSHI? favorable prestige throughout Europe and par- 
ticularly among some American industrialists who visited him in Rumania, 

He said that VALAXA was not the same type of politician as AU5NIT and ^ 

that iiALAXA devoted his entire efforts to industrial enterprises, 
whereas Al/SNXT gambled his chances by political conniving with in- 
fluential people in Rumania, j 

&ir* TILKA stated that he was very sympathetic towards 1 

MAJJjU at the present time, particularly in view of the mental state 
14ALAIA is in* He indicated that MALAXA feels a persecution complex 

and, accordingly, has acted so peculiarly that he has drawn suspicion \ 

upon himself* Mr* TILEA feels that MALAXA has nothing to hide and 

stated that he personally nas advised UAXA 3L A to go to the and 

present bis case in a clear manner in order that it can be readily 

seen that *dAUXA is not playing the game of intrigue as are many other 

Romanians in this country* 

VIOREL TILEA made available to the V< ashing ton r'ield Office 
certain documents pertaining to 1A.LAXA *S activities* TCith the fbl low- 
ing exceptions, the information contained in these documents has been 
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previously summarised in this report* 

1# Letter addressed to Rabbi Stephen ftise, President of the 

World Jewish Congress, from Doctor W. FILDKF.i&N* Ex- 
cept for the introductory paragraph, thio letter is ex- 
actly the satos as the letter addressed to H HUBERT LEHMAN 
by Doctor FILDSRUA^, which letter has been sumaariaed 
previously. 

2* An extract from the Foundation Deed and the Statutes of 

N* Malaxa Rumanian Joint Stock Company - Factory of 
Tohanul Vechiu* There is nothing pertinent to this in- 
vestigation appearing in this document* 



Confidential Informant T~3 advised that NATALIA S4ALAIA 
(i*rs* NICOLAK MALAIA), her son, COSTACHE, and his fiancee, Jire. ALICE 
HIAR DOTOL ^ who recently left Rumania for Turkey, are now repaFTecT 
in Switzerland. They nave been travelling on false Italian pas sports, 
the son using the name and his fiancee that of <ARIA 

^PkVOUU Although they had received so-called t, legitimitised tT Ruman- 
ian passports in Istanbul, Turkey, they ran into trouble with the 
Swiss authorities because they used the Italian documents in enter- 
ing that country* They were, therefore, held on a charge of false 
entry* The difficulty was settled by the payment of a fine* 

Confidential Informant T-3 stated that, according to his 
latest information, these people are now seeking non-Iamigration visas 
to the United States. 

Confidential Informant NT) 415 stated that the \USNIT bro- 
thers and MALAXA are opportunists who were all in King Carol’s favor. 

Ha stated he has haard that UAX AUSN IT was a very good friend of Madame 

LCPBSCa and he gave her many presents, including a platinum egg filled 
with precious atones. 

Informant also advised that he had heard that King ^CAROL 
became interested in X!AX AUSNIT’S wife but she slapped him* ~ v ffiere^' 

after, AUSNIT was in disgrace and was thrown into Jail under some pre- 
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text. However, when the Germans entered Rumania, Au St IT , an industrial 
genius, was freed so that he could operate the factories* 

Confidential informant ND 415 stated that MAX AISNIT 
and the subject both collaborated with the Germans because it was in 
their financial interest to do so. He stated that in his opinion 
MALAXA was never an Iron Guardi st but he was thrown into jail by 
Colonel ANTONESCU oeoauae he was a crook* 

Confidential Informant ND 4 I 5 stated that certain friends 
of hi 9 in Constanzta.* a Rumanian port, told him that MALAYA, either 
directly or through an intermediary, approached them and asked then* to 
obtain crews for five liberty ships which Mr, MALAXA was going to pur- 
chase. Confidential Informant HD 415 stated that as far as he could 
find out, MALaXA never purchased these ships. 

Inf oman t stated that he had heard that on one occasion 
MALAXA approached Minister RALSA for the purpose of securing a nonopoly 
in Rumanian imports and exports. However, RALTSA refused* 

The Informant stated he has never met MALAXA but that he 
has met mAJLAXA'S daughter and her husband, GBORagjf^ALADE* He stated 
that Mrs. PALADB claims to have been King CAtftHT’S mistress but he does 
not believe she is tailing the truth. He stated that GEORGE PALA.DE 
visited Xing MICHAEL when the King was in the United States and staying 
at the Haldorf Astoria Hotel, New York City. He stated that MAX A0SKIT 
wae also there at the time and he observed that MAX AUSMIT appeared 
to be w the top man, 1 * 

a Confidential Informant 7-7 attended a conference between 

REMDS^UJLA, Rumanian Commercial Attache in New York, and MIRCEA^^T aS. 
First Secretary of the Rumanian Legation# This conference dealt with 
the payment of LULA *5 salary and LOLA asked MJ5TKS to send a telegram 
to Bucharest for authority to pay the salary out of MALAXA ‘3 funds. 

Confidential Informant T-3 advised in tfay, 1948 that 
Minister RAIJEA told him that henceforth he would not be able to see 
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WAT J^CA because ij/vfJUA was no longer looked up^n with favor oy the pre~ 
sent Rumanian Ooverraent and that 3ince he, RALEA, was tbe Governments 
representative, he, naturally, ccLld not associate with ii\Uikk. 

The earnt infonsant advised in July, 1948, that Ua.UIA is 
not approved of by the beet Rumanian* in the United Stateo * He stated 
he hsd heard that the Rumanian Government tried desperately to get 
MALAXA to return to Romania but UALAXA was too smart to do so. He 
also stated that now that MALAXA »S family has left Rumania, it could 
be expected that the subject will violently oppose the Communist 
regime in that country* 

Confidential Informant T-7 advised on September 12, 1948 
that VRS PA? lAi^>iTKhLA , Rumanian Representative to the United Rations, 
told Mrs* RALKA, wife of the Rumanian Minister, that he had heard that 
MALAXA is expending much effort in an endeavor to bring his family to 
the United States from Switzerland, but so far UaLAXa has met with 
little success in obtaining visas for them in spite of all his money* 
PFXtA also stated that MALAX A is helping General RADE3CU and by ao 
doing he has antagonised the other Rumanian groups in the United States* 
He also stated that there is a fight going on between MALAXA and 
AUSMXT* 



Mrs. RALEA stated that she still prefers MAIAXA to AUSNIT, 
despite t,he misunderstadning between MALAXA and her husband. 

Confidential Informint T-9 adrlaed that XOtt^XAWfiCU, 
forwr Rumanian Consul in Mew Tork, Minister RALfiA and KALAXA had many 
mutual business dealings shortly after the Rraanian Legation was opened 
in October, 1946* He stated that A t^XA>TO UfXA^AR RAKU * Cultural 
Counselor of the Rumanian Legation and a leading Coamanist, was very 
critical of these deals and criticised UALAXA, particularly because of 
WALAXA'S former financial assistance to the Iron Guard* Informant 
stated that the imcreaaico was left on many of the persons at the 
Legation that LAZAH&INU received a free trip to Rumania late in the 
year 1946 at MALAXA T S expense and since LAZARRAHU charged this trip to 
his expense account at the- Legation, Informant assumes that LAZAREANU 
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pocketed the money which he is alleged to have been paid by MALAXA. 

Confidential Informant T-9 stated that MALAXA ia a great 
industrialist, not one hundred per cent scrupulous but definitely one 
hundred per cent pro-fteatero and, consequently, anti-Comaunist* He 
3tated that MALAXA had always sought to get tc the United States and, 
therefore, seized the opportunity to accompany the non-political 
conmercial group which left Rumania In 1946 for the United States* 

Confidential Infbrnant T-10 advised that the subject 
is an able industrialist but is an opportunist who will do anything 
for money and power. MALAXA cooperated with the Iron Guard and later 
with the Comnunists in order to save his industrial empire* He acted 
as an Adviser to Minister RALSA in connection with the loan granted 
by the Chase National Bank to the National dank of Rumania* MALAXA 
gave RALEA an expensive automobile, but RALKA claims that he paid 
MALAXA for it. 

Ahen ALEXANDRA LAZAR&UiU went to Rumania in the latter 
part of 1946, MALAXA gave him £2,000.00 to effect some agreements 
for the importing of oil machinery from Rumania into the United States* 
However, when LAZAREANtJ returned to the United States, he told MALAXA 
that he would have to go to Rumania himself to arrange for the agree- 
ments. 

Confidential Informant T-10 stated that General NICOLAI 
RADBSCU, former Premier of Rumania, is a loyal Rumanian, but due to 
his advanced age he has become rather senile* Informant explained the 
apparent friendship between RADKSCU and .MALAXA by stating that RADR5CU 
has been recei ving money from SALAXA* — 

DAVID LEE VON LUDWIG, Consulting Materials Engineer, 1565 
East 19th Street, New Xork City, advised that Colonel (BAD! C* UcGLXSZON 
is his step-father. He stated that McGLASSON was Military Head of the 
American Military Government in Rumnia, McGLASSQfMS first contact 
with MALAXA occurred at the time the Soviet seized MALAXA *S fourteen 
inch pipe mill. At that time .MALAXA asked McGLAS.HoN to intervene and 
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declare the pipe will to be United States property, MALAYA’S roquest 
was refused and the Russians took the mill but eventually paid for it* 

Subsequently, MALAXA entered into a contract with McGLAftSGN, 
whereby McGLASSON was to attempt to get rCaiser-Fraser to agree to set 
up factories in Rumania for the production of tractors and automo- 
biles* HcGLASSON was also commissioned to form a holding company In 
the United States which would hold the stock of MALAYA'S companies in 
Rumania* 

In 1946 Me 0 LAS SOW returned to the United States, resigned 
from Military Intelligence, and went back to his job in the Coast 
and Geodetic Survey* He contacted the Kaiser-Frazer Company and they 
appeared to be Interested in MALAYA f 3 proposition* 

At the request of JicGLASSQN, the Kaiser-Frazer Company 
wrote to the State Department and requested the issuance of a visa to 
MALAXA* At the request of MALAYA, McGLASSON looked up BERNARD LAUREN, 
a New York attorney with whom &ALAXA had previously had dealings* 

LAUREN, at the time, was working for the firm of Kngel, Judge and Miller 
in New lark City* He was commissi 00 ed to go to Istanbul, Turkey to 
contact MALAYA. 

VON LUDftIG stated that when LAUREN received a large re- 
tainer from MALAYA he allegedly resigned from the firm of Engel, Judge 
and Miller and handled the negotiations with MALAYA on his own be- 
half* VON UJD&TG pointed out that when MALAYA came to the United 
3tates he refused to continue negotiations with KAiser-Frazer in spite 
of all the arrangements he had made with NcGLASSON and LAUREN . 

VON LUDWIG stated that he advised his step-father to sue 
MALAXA for non-performano* of his contract, however, tfcQLASSON reached 
an agreement with MALAYA whereby he returned the copy of his contract 
and received $8,00 0. in cash* IfcGLAST^ON signed a "quit claim* receipt 
which indicated that McGIASSON had received $300.00, however, VON 
LJWfIG is certain that McGTASSON received $ 8,000*00 because VON TITO IQ 
personally carried the §8,000.00 to MALAYA in one hundred dollar bills. 
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VON LUDV. IL stated toat kUu-J*. told lteC'A"3>h teat he had 
aade agreejaents with Russia t- provide therr, with a portion of the pro- 
duction of apy plants erected in Rumania. According to V-).; U'L>/.G f 
bAIAXA did this because he felt by bein.; useful to itu:. is, he could 
atop the nations, its tion of his plants in Rumania* 

VOK XiDRJKf stated that .^UU told McGlASSON that be had 
large gas holdings in Rumania and that he wanted to sake connections 
with an American company to utilize t is gas and to start production 
of plastics. HcGlA5305, at the request of HaIAAA, consulted with 
FRArK KDrlFT who, at that time, was Gaoeral Manager of the Kemp Company 
in Baltimore, Maryland. 

McCUSSO# had told 1 LKlAU about FOR UJUT& and it was 
agreed that VON KDFID would be paid a retainer of $30, 000 #00 annually 
by MATJH.A to explain the Xssd Company patents. HeGIASS3f saw MAIAIA 
several times and had so much difficulty in explaining these techni- 
cal natters to MAIA.XA that TOR OTOTG finally went to see iiALAXA in 
November, 1946* However, MaLAXA showed no interest in the Kemp patents# 
Instead, he asked VON LCD TIG what his connections were with the Amer- 
ican Gas C o m p any. Ttoen VON LURNIG told him he had contacts there, 

UALAXA stated that he wanted to know about the processes for convert- 
ing methane into formaldehyde, methane to high octane gasoline and the 
extraction of pure oxygen from ne thane. VON ILDTtC stated that the 
chemical reactions Involved in these proceases were not secret but that 
the techniques of large scale production were highly secret during the 
mar. UAlAlA told VON X.UDNIG tnat he intended to use formaldehyde 
in the production of plastics. 

Informant pointed out that the production of formaldehyde 
by the methane gas distillation method is much acre expansive than 
by the old method of wood distillation, unless an extremely large 
plant mas erected. If such a plant mere erected in Rumania, VON LUDWIG 
pointed out that it vould be necessarily large enott^i to provide 
formaldehyde for all the plastic plants in Europe. VON LUDWIG also 
pointed out that certain of the orocesses used in the making of 
formaldehyde are also used in the manufacture of explosives. It mas 
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for this reason that eALAXA'S interest in the conversion of we thane 
aroused LUilWEl'S suspicions and he, therefore, consulted kr. SaGw>.K, 
of the American Gas Company. Mr. SFlirLFB told LUDWIG that MALAX* 
had sent five different groups of a: ents to the American Las Company 
for this information. SFOLLER told VON LUDtfiG that tnese inquiries 
also aroused his suspicions and he refused to give any of these agents 
the requested info mat ion* 

VON LUDtf IG *5 negotiations with tikfAXA, up to this point, 
had all been verbal. He therefore wrote WALAXA a letter in which he 
outlined the work to be per format!, the a» unt of his fee and the fact 
that the information could only be given to UAZAZA subject to the ap- 
proval of the State Department* HALAXA acknowledged this letter by 
stating that he was not interested in the matter at that time* 

VON LUDWIG stated that McGLASSON had no idea of WALAXA’S 
interest In methane until he* VON LUDtfTG, told him about it* UcGLASSON, 
for the first time, realised MaLAXA might be engaged in espionage ac- 
tivities and he became very frightened and reported all his dealings 
with MALAX A to Military Intelligence. VON LUDtfIG stated that UoGLASSON 
has kept all of his nepers concerning his dealings with MAlAXA and has 
stored them in a trunk in the attic of his home at 4212 Kast Vest Higjh- 
way, Bethesda, Maryland. 

JrfcGLA&SON left the United States in Januaiy, 1947 and 
is presently employed by the u hiliopino Government Geodetic Survey. 

Mr* C. G LONGS SLGfcii'R, Engineer of Utilixstion, American 
Gas Association, 420 Lexington Avenue, New To it City# advised that about 
two years ago an individual representing NICOLAI UALA4A inquired about 
the process for converting natural gas into formaldehyde* Ittxen SEjGTXBR 
questioned him, the man stated that ha desired information concerning 
the process for tho purpose of converting Rumania^ methane into formal- 
dehyde. SEGHXER pointed out that there is nothing secret about this 
process and it collet be readily obtained from published books* Ordin- 
arily, he would have given the requested information without a second 
thought, even though elements of the conversion process could be used 
in the manufacture of explosives. However, in view of the man's reluc- 
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tanoe to disclose his principal and because of the somewhat strained 
relations existing between Rumania and the United states, SEUrXSR re- 
fused to give the roan the information. 

Subsequently, three or four other persona requested the 
same information and in each instance, when questioned, they admitted 
that they were representing MALACCA.. SEGELER stated that they did not 
seem to want to disclose the fact that they were working for MALAX A. 
and one man told SEGELER that he was not supposed to tell whom he re» 
presented. 



SK0ET>1R stated that he is satisfied in his own mind that 
MALAXA was not trying to get any secret information and that his method 
of trying to obtain the information was due to his lack of knowledge 
of the American manner of doing business. 5EGELER pointed out that the 
large quantity of formaldehyde produced by the conversion method did 
not arouse his suspicions because it has been his experience in the 
past that Rumanians and other foreigners are all inclined to have 
grandiose schemes which are impractical for one reason or another* 

BERNARD R. LAUREN* Attorney at law, 165 hroadnay, Lew 
fork City, advised as follows j 

Prior to the war LAiiRPJl was friendly with PAtJ^ST j3JAN t 
the Commercial Consul to the Rumanian Government. In 1941 or 1942 
STERIAN called LAUREN and said that one of Rumania’s greatest indus- 
trialists, ( iAIAXA ) i had sent three men to the United States to organ- 
ize a steel mill with money that was already in the United States. 

5TERIAH asked LAUREN to give these men legal advice* 

LAUREN prepared a resume of American legal forms and filed 
a Certificate of Incorporation for the Metals* 'Manufacturing Company. 
However, no stock was ever Issued and this company engaged in no ac- 
tivities. Subsequently, the three Rumanians left the United States and 
told LAUREN that they were going back to report to their principal. 

LAUREN received his fee and shortly thereafter Hitler moved into Rumania 
and he heard nothing further from MALAX A. «-• 

In 1946 Colonel HcGLASSON came to see LAUREN and told 
him that MALAX A had liked LAUREN'S report in connection with the Metals* 
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matter and that iteGLASSON wanted LAUREN to revive the corporation and 
transfer to it 3osie shares of Rutaandan stock, lAUKLN refused to do 
this because he considered it to be a ridiculous procedure which would 
fool no one. 



Med IASS ON then hired LAUREN to try to secure the un- 
blocking of MALAX A ( S funds in the United States, LAUREN was able to se- 
cure a license for the unblocking of the funds but before he turned it 
over to MALAXA be requested MAIAXA to send a letter to the Treasury 
Department stating that aUXAXA intended to remain in the United States, 
However, MAIAXA refused to do so and gave as his reason the fact that if 
he ever returned to Rumania and it was found out that he signed such 
\ a letter he would be in trouble, LAUREN feared that MAIAXA intended to 
j return to Rumania and in order to protect himself he returned the lic- 
\ enee to the Treasury Department, 

LAUREN heard that MATAXA subsequently succeeded in hav- 
ing his funds in the United States unblocked and that the queatir, of 
UALAXA^ residence in the United States was raised at a subsequent hear- 
ing on the issuance of a license. 

JteGtASSOK ran into difficulties in wrorkitg out the deal 
whereby Kaiser-Fraaer was to assist in setting up a tractor and auto- 
mobile plant in ftuaania^ MAJUXA, therefore, started to deal with LAUREN 
in connection with these negotiations, 

LAUREN contacted KARRI DODGE, President of Kaiser-Eraser 
International Corporation, and outlined HAIAXA'S proposal to him, DODGE 
said that he could not see facw they could lose anything and he and 
LAUREN »de arrangements to meet MALAXA in January, 1946 in Istanbul, 
Turkey* However, DODGE did not go to Istanbul because transportation 
was so uncertain at that time that be could not obtain assurance that he 
would be able to return to the United States in time to handle another 
■important deal which he had pending, DODGE, therefore, authorised LAUREN 
to tell WJAXA that Kaiser-Eraser accepted his proportion and would 
give technical aid in setting up the factories, but would advance no 
money. 

Subsequently, Kaiser-Fraaer refused to consummate the 



44 * 



n 100-07286 



proposed contract because oi the deterioration of relatione between the 
United States and Rumania, 

LAUREN met -iALAXA in Istanbul, Turkey in January, 1046, 
at which time they diacuesed the Ksdser-Fraaer transaction, At this time 
LALAXA also told ZAtiRSH that he was the largest private stockholder in 
a natural gas company which was controlled by the Rumanian Government, 

He asked LAUREN to contact the Serve 1 Company to try to obtain a license 
to manufacture gas refrigerators in Rumania* UUTOi contacted the Servel 
Company after his return to the United States but the proposition was 
turned down because Servel could not even supply the United States mar- 
ket with its product. 

Lhile in Istanbul, LAUREN questioned HALAXA about his 
purported deals with OOERBG. 4ALAXA told LAUREN that he had to deal 
with GOLEING because he needed steel for his locomotive factory and the 
Germans, through Skoda, controlled the steel mills. 

JiALAXA told IAtJRKZi that he wanted to introduce American 
economic influence into Rumania in order to prevent the Russians from 
completely dominating the country. KALAXA stated that unless some thing 
along this line could be accomplished before the next election in Runmnia, 
the country mould go Communistic. MAIAXA proposed the formation of an 
American holding company which would lease his industrial facilities* 

Equal percentages of stock in this company were to go to American and 
Russian interests und the rest (the majority) was to be held by liALAXA. 

In view of conditions in Rumania at that time tULAXA felt that he could 
not completely exclude the Russians. His excuse to the Russians for 
including American interests was thac America was the only country with 
supplies and that he had to have material in order to rehabilitate 
Rumania* 



UALATA never went into the details of his claim against 
the Rumanian Government for payment for the tube mill seized by the 
Russians. However, MAIAXA indicated that he wanted to put pressure on 
the Rumanian Government so that it would live up to the terms of its 
agreement to pay UALAXA for the mill* He felt that one way of doing this 
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-WR3 to make agreements with the American companies, whereby these com- 
panies would assist Rumania in its economic rehabilitation# LAUREN'S 
Job was to negotiate deals with American industry, thereby placing 
MaLAXA in the position whereby he could tell the Romanian Government 
that he needed the money which it owed him in order to carry out these 
negotiations* 

In carrying out this purpose, MALAXA sent cablegrams to 
LAUREft on sereral occasions, asking him to look Into various jmjeets 
such as the utilisation of reeds growing in the delta of the Danube 
River, development and use of Rumania's natural gas and technical ad- 
vances in various fields* 

LM*RBM was iretrumen tal in getting GEOROK PALACE and his 
wife to the United States. MALAXA also requested IAtiRF-N to assist in 
obtaining a visa for him. IAUREN, therefore, suggested to HARRY DOfGE, 
of the Kaiser-Fratcr Company, that UAIAXA probably would have less dif- 
ficulty in obtaining a visa if DODGE would write a letter extending an 
invitation to MALAXA to come to the United States. DODOE wrote the 
letter and LAURF.N filed It with the 3r,^te Department. 

LAUREN went to see several officials in the Eastern div- 
ision of the State Department who, in turn, referred hi.T to the Chief 
of the Visa Section* This individual was very*tough* and non-committal. 

LAUREN did nothing further in connection with obtaining 
a visa for hALAXA, but heard that JiALAXA went to .Trance and obtained an 
American visa in that country. 

After his return to the United States from Istanbul, 
Turkey, LAUREN discussed UALAXA'S proposals with kr. EEIGUT, Eastern 
Division of the State Department* LAtTHEN also filed papers and docu- 
ments relating to MALAGA'S affairs, with the State Department. 



At the ti^e DAIREN was working for VJLuUl A aod pleading 
his ease to the State Department, most people did not believe Rumania 
was hopelessly lost to the Western world* 
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Although LAU ftliW realized that 'JaLAXA was primarily a 
"proponent of MALAXA n , he felt that there was aorit in his ideas for 
saving Rumania from complete Russian domination. 

LAUREN is not entirely famiHar with MALAXA*S connec- 
tions with the Joint Jewish Distribution Committee* However, on several 
occasions he had clients who desired to send money to people in Rumania* 
On these occasions LAUREN gave GEORGE Pa LADE a check for the amount of 
money to be sent to Rumania and PALACE cabled MAIAXA to effect the trans- 
fer of money to the desired individual in Rumania* 

LAI7REN is Aware that Doctor ?J* FILDERUAN, a leader of 
the Jewish Community in Rumania, wrote several letters to Jewish leaders 
in the United States asking them to give MALAXA assistance* On one 
occasion MAIAXA told LAUREN that FILDERMAN *3 son was coming to the United 
States and asked LAUREN to show him the sights* LAUREN did so and 
FILDEUIA N l 5 son verified the authenticity of his father *s letters. 

LAUREN is acquainted with a C sec ho Slovakian who, at one 
ti»e, was employed by the Skoda tforks. This individual told LAUREN 
that he had heard that j&LAXA maintained some type of liaison with ANA - 
P0BLK8R, Rumanian Communist* 

VvY.i-fv 

Xn conversations with MAIAXA, LAUREN has ascertained that 
iAUXA and MAX AUSNIT have had many quarrels extending over a long per- 
iod of time* MAUXA claims that AUSNIT was responsible for his being 
placed in jail in Rumania and AUSNIT olaiae the same thing about JiALAZA* 
Nevertheless, LAUREN observed that when AUSNIT called on MAlAXA in New 
fork on one occasion, MAlAXA dressed in formal attire for the occasion. 

LAUREN has noticed that MALAXA is very liberal in hand- 
ing out gifts. Within two or three days sfter MALAXA f S arrival in the 
i United States he presented a Buick automobile and about three thousand 
( dollars^ in gifts to LAUREN 'S wife. 

On one oooasion LAUREN saw RALEA, the Rumanian Minister, 
in MALAXA *3 office and noticed that the fact that RALEA was there was 
^ kept very* “hush hush*** > 

After hi 8 arrival in the United States MALAXA engaged 
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in various activities concerning which LAUREN has no detailed knowledge* 
This includes such activities as ^ALAXA*3 dealings with the Industrial 
InvoiVCrade Company or Now fork, the formation of the Medex and Incorfina 
Companies and MAIATA’S dealings with the Anwrican Gas Association. 



LAli^KN stated that tfALAXA never discussed the Iron Guard 
or his confinement in Rumania. He stated that in Ms opinion )iALAXA*S per- 
sonality if such that he would never be involved in a revolution. He 
stated that he is convinced that dALAXA has never been an instrument of 
the Russians and that MALAXA has no interest in Communism. LAUKEN stated 
that despite hi3 feelings in this regard he is unable to explain how 
MALAXA gained the favor of the Cou*nanist3 in Rumania. 



Confidential Informant T-ll advised that the Tiles of 
the Chase National bank. 13 Pine Street, New York City, contain the 
following information concerning :aALAX/U 



September 27 , 193$: 



liarch 5, 1940 1 



March 15, 1945: 



£47,000,00 was transferred from the 
Paris Office of the Chase National 
Bank to the account of NICHOLAS 
MALAXA* 

Chase National Bank received notice 
from the Swiss Bank Corporation in 
Switzerland to charge its account 
and credit the account of N. MALAXA, 
S.A.R* 



Instructions were received by the 
Chase National Baris from N. &ALAXA 
to transfer $200,000.00 from his 1 ‘ 
account to the account of IRUU^^IAOB^ 



January 3, 194 6 1 BERNARD LAlffiKN and Colonel NcOLASSON 

Trere expected to go to Istanbul, 
Turkey, to meet MALAXA. 



January 30, 1946: Instructions were received from 

N. MALAXA, Parc Hotel, Istanbul, 
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SAy 10, 2946: 



June 26, 1946: 



, December 14, 1946: 

\ 

\ 

1 

i 



April 23, 1947: 



i4ay 7, 1947: 



Turkey, to debit hie account and cred- 
it the account of IRINA PAJaDE in 
the amount of £100,000.00. 

The Chase Rational Bank Received a 
Treasury License authorising payment 
of $20,000*00 to the law firm of 
Engel, Judge and Hiller, and £3,000, 
to Colonel G. C* iteGLASSON, Cbevy Chase 
Maryland * 

Treasury License was received auth» 
orizing the transfer of $200,000*00 
from MALAXA’S account to the account 
of IRENE PALACE. 

A Warrant of Attachment was issued j 
in connection with a suit by BERNARD 
LAURKN for $82,000. 00 against , 

HALAXA, and $15,000.00 against j 

PALACE. The accounts covered by f 

this warrant were N« Malaga, S.A.R.; j 
N* Malaxa If sine de Tuburi Si Otelarii 
S oo i eta to Ancmiua Romans and the 
accounts of GEORGE and IRINA PALADB, 

This warrant was discharged by court 
order on December 20, 1946. 

A Treasury License was received 
unblocking the cash and securities 
in the accounts of N* Malax* Osina de 
Tuburi SI Otelarii Societate Anonima 
Roaana and N» Jdalaxa, S.A.R. At that 
time’ the funds in these accounts 
totaled $27,000*00. 

The balance of funds In UlXJLXA’S 
two corporate accounts was trans- 
ferred to his personal account. 
Securities having a market value of 
$823 ,887 ,,.00 were transferred to the 
Custody Account of Xedex Company. 

All of those securities were issued 
by United States companies. 
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Gesellschaft, Sur Eiseninrtustrie tfnd Handle* UALAXA is re- 
ported to have opened a new firm in France called N« Ualaxa, 
S*A*R*, which manufactures the same products, as its ore- 
deceseor company* ilALAXA ie also reported to be the orinci- 
oal 4ji>^fncorfina, Incorporated* 

Incorfina was incorporated in New lork on torch 29, 
1947 to engage in the export and import business* It report- 
edly hfts been inactive since its inception, and a local Hew 
fork bank states that this company maintains a three figure 

balance. 



Confidential Informant T-ll made available a list of 
debits and credits of sis able amounts to the various yAIAXA accounts at 
the Chase National Bank* Inasmuch as nothing of particular interest was 
noted these debits and credite are not being set out in detail, but are 
summarised as follows: 



The account of K. i&ltxa Societate Anoniaft Aomaua 
was opened September 25> 1939 with a deposit of $31, 680*00, 
received from Bunge North American Grain Corporation in the 
account of N* Hdl i&at*, Amsterdam. During 1939 

this account was credited with sums resulting from transfers 
of funds from various banka in Belgium, Switzerland and 
Rumania and the Guaranty Trust Company. The account was de- 
bited for various transfers to the Chase National Bank in 
London and Paris, tbe^sines Renault Bellancourt, France and 
the^SVenska Subarg Fabriken, Qoteborg. At the end of 1939 
the balance in the account was about $116,000* 00* 

In 1940 the account was credited with sum* from various 
European banks. It was debited with two payments' totaling 
about $19,000*00 to the account of Engineer, CHARI^vHKlS, 
at the Credit Lyonnais, Paris; payment of about *£5,000* 00 
•to^lore ts pinnerei Ringwald, Basle, a/o N* tolaxa, S«A*R* 
Company; payments to the sfercantile total Ore Corporation of 
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New forte, the Gleason ttorks, Roches ter-^Nevr Xork, mud a 
$2,000*00 payment to Engineer, EUGFIJS/^KPEBZ, holder of 
Romanian Passport Number 323152- The balance in the account 
at the end of 1940 was about $1,233,000*00* There was no 
activity in this account from December 21, 1940 through August 
27, 1946. 



During the period from August 28, 1946 to October 21, 
1946 the account was debited in the amount of approx- 
imately $1,231 ,000*00, for the purchase of various American 
securities. There were no large credits to the account during 
1946. 



In 1947 the account was credited witc the proceeds 
of the sale of $200,000.00 of United States Treasury bonds, 
and with various dividends. 

On Hay 8, 1947 $224,826*04, the balance in the account 
was transferred to the account of NICHOLAS NtALAXA, and on 
May 9, 1947 the account was closed. 

The account of N* ifelaxa Uiine de Tuburi Si Otelarli 
was opened March 24, 1941 with a credit of $37,144*25, re- 
sulting from a transfer of funds from ti* Halaxa Usiue de 
Tuburi, Bucharest. This account was closed on May 8, 1947 by 
the transfer of the original credit to the personal account 
of NICHOLAS tfALAXA* 

The account of NICHOLAS MAIAXA was opened on Septem- 
ber 27, 1938, with a credit of $47,242*00, resulting from a 
transfer of funds from the Chase National Bank, Paris* 

On January 30, 1939 the account was credited with 
aporoxlamtely $117,000*00, resulting from a transfer freer*’ the 
Central Hanover Bank account of CONSTAN T jCJ^gaHSAN. The 
account was debited in the amount of $138, 000*00 in favor of 
United States Steel Products Company. Several other smaller 
debits involved telegraphic transfers to the Cadillac Motor 
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Car Company account of IJU+^iC BXHtRY. Thara was a balance of 
approximately $23,000.00 in the account In 1939* In 1940 the 
account was credited with several a i sable amounts from the 
Swiss Bank, Basle, Switserland, and the Guaranty Trust Com- 
pany. The Balance in the account at the end of 1940 was 
approximately ? 228, 000. 00. 

There was no activity in this account from December 
21, 1940 through Hay 16, 1946* There mere no sizable credits 
to the account in 1946. The withdrawals included * 20,000.00 
to the law firm of Engel, Judge and Uillerj $3,000.00 to 
0. C. fcfcQLASSON, Chevy Chase, Narylaad; regular payments of 
$2,000.00 per month from May through October, 1946 to Nrs. 

IRINA PA LADE; transfers amounting to $200,000.00 to the ac- 
count of Mrs. IRINA PaLADE. At the end of 1946 there was 
either a negotiable balance in the account or the account 
was overdrawn* 

The only sizable credits to the account in 1947 
were the transfer to the account of the balances remaining 
in the two previously mentioned accounts. The account was 
debited with transfers of $5,000.00 to itedcot. Incorporated; 

1 20,000.00 to Tracoa, Incorporated and numerous checks total- 
ing $250,500.00. 

There was little or no balance in the account at the 
end of 1947. 

In 1948 the account was credited with approximately 
$41,000.00 and checks totaling about $36,000.00 were drawn 
against the account. As of July 9, 1948 the account was over- 
drawn in the amount of $922.00. 

Nr. ALFRED It. BARTH, Vice President, Chase National 
Sank, New York City, advised that he represented the bank in negotiations 
for a fifty million dollar loan to the Rumanian National Bank, in which 
loan NICHOtAS 3A.UXA also had an interest. 

MALAXA presented a letter of introduction from the 
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\ Union Bank of Switzerland and through Mr* JACQUES R03*-NSTrtN, 1 *'all , 

\ Street , New York City, opened the negotiations* 

The State Department advised that it desired the 
amount of the loan to be limited to twelve Billion dollars, which was to 
be used aa an aid in the control of the Rumanian econoay* 

After Mr* BARTH had personally observed the gold on 
deposit at the Union Bank of Switzerland , negotiations were approved for 
a loan of seven million dollars and later an additional five million 
dollars was granted for the purchase of feed com and seed barley, wheat 
and com. The entire amount two spent for that purpose. The firm of 
LaRoche, Lombard and 0 ’Dior, Incorporated, acting through a subsidiary, 
were the sellers of the grain and seed* 

Numerous conferences were held during the negotiations, 
with kr. WALTER 5* SURREY, Economic Control Department, Mr* SEYMOUR RUBIN, 
Assistant Legal Adviser to tho Secretary o * vtate and Mr* V/ILLABD L* 

THORP* The State Department required a statement stipulating that the 
gold security of the Rumanian National Bank was not subject to the United 
States Gold Declaration of*lebruary 2?, 1944 (certifying that the gold 
was not obtained from Germany after that date, for if it were, it might be 
considered loot and, therefore, subject to restitution)* 

In addition, since there was a question concerning 
NICHOLAS MALAYA'S name being on the black list, the State Department was 
consulted and by letter dated March 17, 1947, signed by Mr. THOHP, it 
advised that it had no obejctions to MALAYA'S participation* 

Mr* 1ARTH also exhibited a letter received from 
JACQUES ROSBNSTKTN, dated November 12, 1946, addressed to NICHOLAS 
NATAXA by PEHLU and LESSER, Attorneys in Washington, D. C. This letter 
advised MALAYA that PEHI.L and U8SSKR had consulted Mr. RANDOLPH PAUL, 
of the State Department, and had been advised that the State Department had 
no objections to hr* MALAYA engaging in financial or industrial activities# 
The State Department, however, made it clear that it did not endorse Mr* 
MALAYA and desired to be kept advised of his activities as a matter of 
courtesy* 



In the course of the negotiations, FEHLL and LESSER 
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rr proton ted tho duoani an : ■•overtime;* r. . . ne left firvt of tt» •V.vi. repra- 

j?-?ntod the .ation&l Sian;: of Rum«niE .at the rogues t of .-dciister dfcuEA 
6 fiO tho su»?tr©3 tion. of JAG-ili?;!: T aIw* 'i * *'A ~#AXA acted fto c practi- 

cal fid riser vo .’WJG’A, representing IlhA. 1 '.... 

‘ALAXA ol 90 consulted vdth dr* fllLL GL/Jf T.)ti and ’r» 

; >. ■.■/».■*' for the purpose of obtaining oxport licenses for the 

£rfiin and .seed. The grain and sa^c 1 - 7 .ipo ourcheesd b y a national cooper- 
ative in humania through JkC^U^T; a T- V'cTTI:*; rho, in turn, acted through 
a cub-agent In X ow Orleans, Cauisi ?.;•■», ramnd FOX. yox bogar to buy ?r&in 
prior to th* fine! settlement of t v o loan and purchased ler^e amounts 
op credit* At. about th ?t time thers w$*fr a serious decline in th© rrain 
market and was threatened vrltb haxf'ruotcy because payment was de- 
manded by the cpra.in sellers. V.iU'J.u advanced his personal funds to S2ve 
the situation end was apparently rriTturfled therefor by the \u:aanian 
Uetlonel Hen* after the loan had boro .’ranted, VhIA/A is not known to 
have benefited in any ?;sy from his r-?r*/ices. 

The gal & on deoosit ir. M«i.t*erlenri was flown to that 
country v / the Rumanian Government and f fter negotiations bad been com- 
pleted, twelve million dollars of tHo : rold was removed by the Ghase o!a t- 
ional bank to England, The United dtates and English authorities refused 
permission to the Rumanian Government to transfer tho sold through their s 
in Germany, However, the French permitted the return of the balance of 
fifty million dollars through their son** to Rumania* 

MICOLAI MALAXr, through his Houmanisn-Amorican Fx- 
cr.otcic Corporation, and MAX AUoHIT, through his Roumanisn-Amorican Trad- 
ing Corporation, ^rera both unsuccessful in attempts to obtain a share of 
the purchase of grain, 

Mr. BA.RTH stater that after about two years of deal- 
ings with MAl«i\£A he is convinced tfcp.t hr is an industrialist who, because 
of his Balkan background, Is accustomed to doing all his business in a 
secretive manner. Insofar as Mr. BA’rfTh has observed, there has been 
nothing to indicate that rlALAXA. is Interested in anything other than his 
own personal affairs. In tfr. BARTf-t'B opinion, VALAXA »as trying to Im- 
prest the Rumanian Government in ar, effort to save as much as possible 
of his industrial eraoire* 
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dr* BARTH stated that &VLAXA is convinced that MAX 
AUSNIT has obtained influence in high united States political circles 
and is persecuting him* &A1AXX believes AUSN1T caused the attack on 
him by Vtalter ftinchell and since thAt time has acted like a hunted 

man. 



Mr. BARTH remarked that care should be used in 
weighing the value of any information received from the AUSNJTS as they 
are bitter enemies of UAlAXA* 

In conclusion, ftr* BARTH advised that he had learned 
that MALAX A has opened an account in the Bankers Trust Company. Re stated 
that as far as he knows, all of MALAXA'S funds in the United States are 
now unblocked inasmuch as he received a copy of a Treasury license to 
that effect. 



FRARK J. MAVtlEIM, Lehman Brothers, 1 HlUa Street, 
New 'fork City, advised that LOUIS RAJHVItUS, a distant relation of his and 
a former banker in Paris and a Swiss merchant whose 

father had been the Romanian C^osulin Zurich, Switserland, brought 
MALAXA to Lehman Brothers in April, 1947* UkSHKIH had several meetings 
with MALAIA and one of hie assoc la tea /^FULO^* They indicated that they 
wanted to retain the Lehman Brothers as financial advisers. At one of 
these meetings UAIAXA offered to transfer a one-half interest in his 
Rumanian properties to Lehman Brothers without cost inasrvoob as he felt 
if that were done the Communists would be inclined to leave his pro- 
perty alone. p/AHHKIM stated that Lehman Brothers, of course, refused to 
enter into any such deal. 

UANHEIK stated that when MAX AUSHU came to this coun- 
try he formed the Kouw*n5hg-^ Co r p o rati QQ . ostensibly a 

non-profit organizatToS^^oiG^le^rtSe^^KSSviyoffted States and 
Rumania* MALAXA later got the same idea. He told MAJfHEItf that he and 
RALEA, the Rumanian Minister to the United States, were negotiating for 
a fifty million dollar loan from the Chase national Bank, the collateral 
for which was to be fifty mi 111 on dollars in gold deposited in Switserland 
by the Rumanian Government. money obtained from the loan was to be 

used to re-organise trade relations between the United States and Rumania* 
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S&UVXA wanted to form a corporation which could play 
an important part in this trade* MaLaXA frankly stated that the inclusion 
of various large American firms in this venture would enable him to show 
the Rumanian Government his corporation was the one they should use to 
handle the trade* tfALAXA stated he thought this corporation could nuke 
a substantial profit out of the venture* Re also apparently had another 
purpose in mind because he told MANHEIM that although he still had 
, nominal control of his Rumanian plants , the workers had taken them over 
\\ and his position was not too secure. iiALAXA pointed out that although 
he felt a profit could be made from the venture* he was more interested 
\ in the fact that his association with leading American industrialists 
^ would cause the Coramunist9 to go slow in seising his property in Rumania* 

UAHHEBi stated that although Lehjaan Brothers was 
interested in MAU2A *5 proposition, particularly as it entailed no od» 
vancoment of funds by them, they decided to investigate MALAXA# 

Inquiry at the Chase National Rank reflected that 
't&U&A was acting in an unofficial advisory capacity to the Rumanian 
minister in connection with a loan from the Chase National Bank to the 
National Bank of Rumania# About twelve million dollars had already been 
granted with State Department approval and this money had been used to 
purchase com and wheat. KAKHEIH stated he understood that SfUJTHROP 
AIERICH, of the Chas© National Bank, went to see President Truaan about 
the loan* 

J&NREIM advised that he also learned that MAX AUSRIT 
was trying his best to quash the loan inasmuch as he hoped to oust 
HALAXA# MANHEiy stated that, although he cannot prove it, he feels 
HALATA got the inside track with HA LEA because he offered to pay him 
wore than AUSHIT did* 

Leinaan Brothers inquired aboiyt UALAXA’S reputation 
in Europe and contacted the Swiss Bank, a Swedish Mercantile firm and a 
leading lawyer in Paris, all of whom bad dealings with {fALAXA* They all 
advised that MA.LAXA wae a very rich man and all of hia dealings with them 
bad been above-board* However, they all indicated that since WALAXA is 
a Rumanian he should not be trusted too far* 

VICTOR BARRX, Head of the Socony Vacuum Company in 
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Europe, advised Lehman brothers that he does not know iiALAXA, but stated 
that dALAXA»S reputation is good. He also pointed out that since &UAXA 
is a Rumanian one could not be too careful in dealing with niau 

MANHEIM stated Lehman Brothers were primarily inter- 
ested in securing a clearance from the State Department before they en- 
tered into any negotiations with iUALAXA. They, therefore, asked STOKLLLY 
Vr. MORGAN, who wa3 formerly connected with Lehman Brothers and was later 
employed by the State Department, to check with the State Department* 
JiORGAN wrote Lehman Brothers a letter dated April 30, 1947 which stated 
that MOHQ AM had talked to various individuals in the State Department 
and that these persons sew no objections to Lehman Brothers* proposed 
association with MAIAXA but, on the contrary, seemed rather pleased with 
the idea. However, these individuals informed MORGAN that no information 
given to MALATi could be of a classified nature. A copy of this letter 
is being forwarded to the Bureau as an enclosure with Instant report* 

UMftiElM stated that A. H. BUNKER, of Lehman Brothers, 
made a special trip to Washington, D* C*, at wtdeh time he conferred with 
various State Department officials, including NICHOLS, HOOKE, CLEVELAND, 
PCSNIAK and WILLARD TffiRP?;, All of these individuals advised that the 
State Department had no objections to Lehman Brothers* activities in 
MALAXA'S behalf. 



EDWARD G» MILLER, Jr., a partner in the law firm of 
Sullivan and Cromwell, New York City, told i^ANHLIW that he had received 
unqualified approval from the State Department for his firm to represent 
MALAXA* ALLEN DULLES, a aeriber of the law firm of Sullivan and Cromwell, 
who was formerly with the Office of Strategic Services in Rumania, told 
Lehman Brothers that he did not like MALAXA because he felt MALAYA was 
accustomed to buying influence and was attempting to use JOHN FOSTER DULLES 
to get special favors* 

MANflKItf stated that on June 19, 1947 he talked to 
RALNORTR BARBOUR, Acting Chief of tfaB Division of Southern European Affairs 
of the State Department, and BURTON X* BERRX, former United States 
Minister to Rumania. BARBOUR was very hostile to ttALAXA, but could give 
no definite derogatory information. BERKS stated he had met MAUI A only 
once and confirmed the fact that MAIAXA was a '■big shot** in Rumania and 
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a very capable man. However, BERRY stated that be knew Rumanians well 
enough to know that if it were profitable enough they would "worx both 
sides of the street* 11 -JERRI confirmed the fact that Aloft IT and nAUOU 
were bitter rivals and said that from what he has heard he would rather 
do business with KALAXA than with AtiiiNIT, 

BERRY also stated that in his opinion the communists 
were too well entrenched in Rumania for either VALAXA or AULNIT to get 
any business out of that country* 

VANHEIM stated that Lehm®i Brothers wore still some- 
what skeptical of VALAXA and, therefore, decided to hire the lew fir* of 
Simpson, Thatcher and Bartlett to conduct further inquiries* This firm 
uncovered some "hair-raising fc tori os" about IS ALAI A. However, VANHEIM 
discovered that this firm represented FLOYD ODLDM, Head of the At2as 
Company, and that the horror stories originated with oog^ fkl^SCtJ, a 
Vice Resident of the Atlas Company end a close friend of the AU3TTT 
brothers , 



After ^this experience Lehman Brothers decided that they 
needed an unbiased attorney cad, therefore, went to see TH0?/JIS FIN LETTER, - 
of the firm of Coudart Brothers, New York City* Lehman Brothers felt he 
would be a good man because he had good contacts in Washington, D. C. 
and was a friend of BOB IOVETT and other State Department officials. 

FIN LETTER went to Washington, D. C„ on May I9 a 1947 
and reported that tile State Department seemed to be pleased about the con- 
templated deal between Lehman Brothers and 2JALAXA, 

A copy of Hr. ^ANHEIM'S memorandum dated May 19, 1947, 
setting forth the results of Mr. FIN LETTER’S Inquiry at the State Depart- 
ment, is being forwsrdad to the Bureau as an enclosure with instant re- 
port* 



UANHSDf stated that although the State Department 
would not expressly approve Lehman Brothers' negotiations with MALAXA, 
the point was finally reached where it was felt that the State Department 
actually favored the deal. Therefore, proceedings were imdertaken for the 
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formation oi' the Roumanian-American Economic Corporation# '[^hsao Brothers 
agreed to invite other leading corporations to participate in this cor- 
poration and oade it clear to MALAXA that Lehman brothers would only pro- 
ceed with the matter if the other companies agreed to go dlong* Lehcan 
Brothers, therefore, discussed the proposal with the Bethlehem 3teel 
Company, International General electric, Chrysler Company and Jngersole 
Rand# Ingersolp Rand and Chrysler Company refused to participate* St'r# 
THOMAS, Head of the Export - Import Division of the Chrysler Corporation, 
stated that his company had already had some dealings with ;4ALAXA* 
International General Electric and Bethlehem Steel decided to participate. 

MAIAXA wanted to luclude an engineering firm in the 
set-up because he fait that its advice would be needed in connection with 
the development of new industries in Rumania. Ebasco Services, a sub- 
sidiary of the Electric Bond and Share Corporation, was, therefore, in- 
vited to enter into t tet formation of the new corporation# 

E. HOPPELL, of Ebasco Services, went to Washington, 

D* C. and contacted the State Department* Dpon his return be advised 
that the State Department had raised no objections to the proposition but, 
at the same time, did not give blanket approval* 

MAKER IM stated that the International Harvester Com- 
pany was never aeked to join in the formation of the Roumanian-American 
Economic Corporation. However, Lehman Brothers checked with this company 
inasmuch as ilALAXA bad been negotiating with them* 

International Harvester advised that they bad entered 
into a contract with MALAXA and that the State Department had approved 
the licensing agreement* aiAHHEIM stated UAJAXA deposited $100,000*00 
in connection with this contract but eventually the deal fell through* 

MAh HEIM advised that finally in September, 1947 the 
Roumanian— American Economic Corpora tiou was formed* Beer ever, due to the 

, the corporation has conducted 
practioally no business* He stated that on one occasion Bethlehem Steel 



NX 100.87286 



submitted a bid on some oil equipment but despite the fact that it was 
the lowest bid submitted it was refused by the Rumanian Government. 

UANHEIM stated that Lehman Brothers and the other American companies 
would like to dissolve the Roumanian-American Economic Corporation, 
but MALAXA ie fighting to keep It alive* 

'JkUCLA has indicated that be hopes to be able to get 
some business in Western Europe for the corporation but VJVNHEIH is of the 
opinion that nothing will become of this because moat of the American 
companies already have well developed contacts in that part of Europe. 

WAKHSIM stated that HaLAXA contracted to nay Lehman 
Brothers $50,000*00 a year for advisory services, of which $25,000.00 
has been paid. The la ft payment of $12,500.00 due in February, 1948 was 
refused by Lehman Brothers because they were not performing any services 
for &AIAXA at that tine and have performed no services since then. 

tfr. iiANKEIil stated that it is his understanding that 
prior to contacting Lehman Brothers, tfALAXA had employed JACQUES ROSENSTEIN, 
a former Swiss banker, in an advisory capacity. R0SEN5TKIH presented a 
bill in tbe amount of $100,000.00 to sMJLAXA, which iJALAXA refused to pay 
because he thought it was exorbitant. The law firm of 3ullivan and 
Cromwell found itself representing both MALAXA and KGSEXSTSIN in this 
dispute# Inasmuch as R0SEN5TEIN had been a client of longer duration 
than UAXJUU, Sullivan and Cromwell refused to continue to represent 
iALAXA. 54AKHBIM pointed out that this was the real reason Sullivan and 
Cromwell withdrew as NAlAXA f S attorney and not for the reason suggested 
by Walter Winchell, in hia newspaper colmw* 

UANHBIJf stated that AALAXA had considered suing 
ffinchall for slander but that Coudert Brothers could not handle the suit 
because they represented the firm which bonded frinchell against slander 
actions* &MHEBJ, hiamelf, went to fee ERNEST CURED, Wlnchell's attorney, 
who indicated, without exactly saying so, that fcinchell had made a mis- 
take and would print nothing further concerning UALAXA. lANHEDi pointed 
out that contrary to Winchell»s usual practice, he has never printed any- 
thing farther about MALAXA* 
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/tANHElWL explained the fact that reparations grantrd to 
MAIA1A for the seizure of his pipe factory were computed in American 
tnoney, by stating that this procedure was quite common inasmuch ae the 
American dollar was the only stable currency. 4AUUCA told jlANHEIM he 
was able to get this money out of Rumania through the cooperation of a 
Jewish welfare organisation# -JAN HEIM was not too sure as to how this 
had been accomplished, but stated he thintc^VALAXA received permission to 
pay money to this organisation in Human W't&at this organization had 
credited MALAXA with dollars in the United States on the understanding 
that MALAX A would use the money in the United States to purchase goods 
for Rumania# tSANHEIM stated that 4ALAIA felt he could keep control of 
hie money by using it for various economic projects for Rumania. MAN HEIM 
stated that in his opinion MALAXA started many of these projects for the 
sole purpose of convincing the Rumanian Government of his good intentions 
and that he actually never intended to put them into practice# According 
to &UHEEIM, MAI.ATX is a dreamer and is a ^sucker for all sorts of pro- 
motions ?" he recalled that on several occasions it has coa» to his at- 
tention that MAIAXA has been sponsoring various Rumanian refugee artists 
in this country. 



*iANHEIM stated that MALAX A *S main idea for rebuilding 
the Rumanian economy was for Rumania to export petroleum and use natural 
gas for home consumption; also to develop new industries in Rumania. 
WUAXA, therefore, employed a small engineering firm in New fork to pre- 
pare a report on the uses of natural gas# MAIAXA told MAN HEIM that these 
engineers presented him with a staggering bill for their services and he 
refused to pay them# MAN HEIM stated he understands that one of these 
engineers later contacted some Government agency and complained about 
HALAXA f S interest in the conversion of natural gas into formaldehyde# 

MALAXA later asked Sbasco Services to prepare a sim- 
ilar report. E. NOPPELL# of Kbasco Services , after reading the report 
submitted by the other engineering firm, stated that the fee desmnded was 
ridiculous since the report consisted solely of information which could 
be obtained from any standard text book on the subject. 

MANHEIM stated that on one occasion he tried to em- 
ploy OSCAR COX to act as MALAXA T S attorney in connection with the proposed 
libel suit against ftinohell and also in connection with MALAXA*S immigra- 
tion status* CCDC, who represents the Washington, 0* C# interests of the 
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Kale er-Fra ter Company, told dAMiEXI that he had asked ^r. <\I3£iR about 
ifALAXA and XAIGKft said he had never heard of him. 

;-'AWHEIM stated that in all his dealings with ^ALAXA 
he found him to be trustworthy and honest. However, he pointed out that 
HAIAXA is a Rumanian and that he does business in a manner which Amer- 
icans would be suspicious of. He pointed out that *£ALAXA never places 
his full confidence in any one per eon and has hired numerous lawyers to 
represent hi* in various matters# 

Another instance of his peculiar behavior is his 
method of oaying bills. Due to the attachment placed on 501LAXA r 3 bank: 
accounts by MAX AUSNIT, WAIAXA has sost of his cash invested in 3earer 
United States Government bonds. He has, on numerous occasions, asked 
MAftHEIM to cash some of these bonds for him and UA3fHEXM estimates that 
during the past year he has cashed bonds totaling from $50,000.00 to 
$60,000*00. Sometimes ilAHHEIM gave the cash to -iAIAXA and on other oc- 
casions MALAX A asked him to deposit the money in his (MAHHSIU'S) own 
checking account and then pay some of &ALAXA ‘S bills by -drawing a check 
against the funds so deposited. 

MAtfKEIM concluded his remarks by stating he is con- 
vinced that the AtfSHIT brothers are behind much of the unfavorable pub- 
licity U&LAXA has received and they have spread those tales because they 
are bitter enemies of MAl.AXA. 

Confidential Informant T-12 stated it was well known 
in Rumania that from 1935 to 1940 or 1941 HALAXA had dealings with the 
Germans. In 1938 the Iron Guard vue officially formed* It had a great 
deal of strength among the railroad workers and many of the workers in 
NAIAXA T S factories were members. 

From September, 1940 to January, 1941 the Iron Guurd 
caused quite a bit of trouble in Rumania, which finally culminated in 
rioting and bloodshed in 194l« Although General ARTONRSCG had been friend- 
ly with the Iron Guard he was forced to take action and sent the Ar*y to 
suppress the legionnaires. 
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During the fighting it was found the Iron Guard wa a 
using idALAXA *S house as a baa®. ANTCnESCj, therefore, had MAEAXA ar* 
rested* The Informant pointed out that the arrest did not mean much 
because MAIAXA was merely confined to his quarters, he stated that during 
the Oeraan occupation, MXXAXA'S administration was in control of ids fac- 
tories and ran them even though MAI AX A may not have exercised direct 
control hiraself* 



Confidential Informant T~12 stated that after the 
Germans were driven from Rumania &LAXA was again placed in full control' 
of his factories* Informant could not explain why RADESGtf and other 
\ loyal Rumanians permitted this to happen, except to say that they were 
apparently willing to forget KALAXA*S past activities in the interests / 
oi\ rebuilding Rumanian economy. s 

Confidential Informant T-12 stated that BAI.AXA had 
apparently become quite friendly with the Cotwaunist,/ who 
might have exercised some influence in MALAYA *S 

Informant stated there was no question that A LATA, 
was closely associated with GHEORGBIU-DEJ and pointed oat that the de- 
parture of th^ fthiaani an Amrlcan Chamber of Commerce from Bucharest was 
delayed several times because of conferences between MALAXA and D5J. 

He stated that when the Chamber of Comae roe arrived in Paris, MAlAtA 
again conferred with DEJ on at least one occasion. Informant pointed out 
that DEJ was 5n Paris at that time in order to attend the Peace Con- 
ference. 



Confidential Informant T-12 stated it has come to 
his attention that H/iIAXA has purchased many automobiles in this coun- 
try* tie stated that he has heard that ’JALAXA had purchased an auto- 
mobile for AHA PAUKBR. the Rumanian Communist. 

Confidential Informant T-12 stated that PLATA’S min 
purpose in life appears "to be the amassing of money and that MALAX A uses 
politics to attain tbaft end. He stated that although he does not like to 
condewi anyone he feels MALAXA baa changed his politics and policies too 
often for the sole purpose of protecting his financial interests# By 
way of comparison he pointed out that MAX AOSHIT, another fornor leading 



U 



N¥ 100*87286 



Rumanian industrialist, has always been oro»Aaerican in his sympathies 
and spent fly® years in orison b«cau9e of his political convictions* 

Confidential Informant T-13, who, it is noted, re- 
ceived most of his information concerning XAlAXk from the AU5NIT brothers, 
stated that HALAXA collaborated Kith the Germans in Rumania, He stated 
that iJALAXA built a stadium in Bucharest for the Iron Guard, gave his 
house to MIHAI ANTCHESCU and later gave his house to PETER GROZA, 
Communist puppet* 



Confidential Informant T~13 stated that in 1936 
MALAXA and tfAX AUSHIT were the leading Rumanian industrialists and owned 
about nineteen per cent of the shares of the Resita Company, They 
entered into an agreement whereby they transferred their shares to a 
holding company, the Cen triad Company, in which each held a fifty per 
cent interest* By agreer&ent these shares were froten and placed in 
an English bank. 

After MALAXA *5 arrest in connection with the revolt 
of the Iron Guard in January, 1941, he was placed under houaa arrest. 
However, he soon bought Ms peace with General ANT® ESCB, 

In a desire to free the shares of the Resita Company, 
held by the C«m triad Company, MALAXA got AUSHIT to consent to sell his 
stock in Resita, However, the English bank would not deliver the 
shares, MALAXA and the Roumanian Government allegedly caused the 
arrest of AUSHIT on the trumped up charge that he had been guilty of ads- 
mnageaant of the Resita Company* A law was then passed in Rumania, 
making all foreign holding companies illegal (Centrind was a foreign 
holding company) and providing that all shares not returned to Rumania 
would be replaced by duplicate shares* 

After the war AUSHIT was cleared of the charges 
of having mls-managed Resita and the stock was returned to him, 

UALAXA subsequently admitted that he had violated the freezing agree- 
ment and agreed to pay AUSHIT $600,000*00, in the following ways* 
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In December, 1946 the Rumanian Government 
gave MAIAXA export licenses for various commodities* 
MALAX A agreed to sell AUSKIT sons lurcher and steel 
tubing for an amount less than its value and agreed 
to deliver these Products to the $SUJ*»East, where 
AdSNIT had already made contracts to sell it at a 
handsome profit* As part of this deal, AUSNIT 
agreed to tender his stock in Resits to MAIAXA. 
MAIAXA and AUSRIT also entered into a Guarantee 
Agreement, whereby tfAIAXA agreed to pay a certain 
amount in the event he did not live up to his con- 
tract* MALAXA delivered only part of the lusher 
and none of the steel tubing to AUSHIT* Therefore, 
AOSNIT is now suing MATAXA for violation of the 
Guarantee Agreement, claiming 2&IAXA was able to 
get anything he wanted out of Rumania, UAL AX A is 
defending this suit, claiming that be does not know 
whether AUSJIIT tendered the shares in Resita to 
him. 



Confidential Informant T-13 claims that AUSNIT 
planned the economic mission to the United States as a means of leaving 
Rumania. He stated, however, that AOSGIT was not permitted to leave 
Rumnia unless MAIAXA also was made a meeker of the mission* 

Informant stated that a Dutch soman who worked as 
a translator for MAIAXA from Septesfcer, 1947 to January, 1948 told him 
that MAIAXA was in constant telephonic contact with Bucharest, Paris, 
j Switaerland and with a Rumanian general in Buenos Aires. This woman 
! said MAIAXA was on friendly tsrms with Minister RALEA and other members 
j of the Rumanian Consulate in hew fork. She said MAIAXA was very sacre* 

! tive and kept his records in locked trunks* On one occasion she Went , 

• into his room when he was out and saw some papers cn his desk which 
dealt with military matters. 

Confidential Inf ormant T-14 advised that MALAXA 
and RAX AUSNIT were leading Uuffanian industrialist* and that bitter riv- 
alry has existed between them for some time. MAIAXA is an excellent 
engineer and confined most of his activities to his factories in Rumania. 
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UkUX A f S son was a boyhood friend of King KICHAfX and UlAXA, himself , 
■WHS a good friend of King CAROL *S Chamberlain* These contacts brought 
MALAXA within the intimate palace circle and he became quite powerful 
in Romania, AlfSNIT, on the other hand, was p^^gcipally a financier 
who had aany contacts in other countries buVnot so strong as MA.LAXA 
in Rucania, iULAXA was more of an independent manufacturer, while 
AUSNIT was tied up with various foreign industrial combines* Prior to 
the war MALAXA and also AUSNIT, to a lesser degree, were dependent on 
Germany for raw materials and nachinery for the operation of their 
factories* 



Confidential Informant T-14 pointed out that due 
to his influence in Rumania, tfALAXA is generally thought to be re- 
sponsible for the arrest and ianrisonoent of )&£ AUSNIT* On the other 
hand. Informant pointed out that he has heard that AUSNIT conducted 
intrigue against UALAXA in foreign countries. Confidential Informant 
T-14 stated in his opinion AUSNIT has more character than tfALAXA and 
that MitAXA is an opportunist who is> interested primarily in making 
money. In hie opinion, ittJUXA f S arrangements with the Germans, and later 
with the Russians, were motivated by self-interest, rather than by 
ideology. 

Confidential Informant T-14 stated that the Iron 
Guard was an organisation of young people, without financial backing. 

They solicited and received donations from many wealthy Romanians and 
even from some Jewish people. He stated that UALAXA contributed money 
to the Iron Guard but in hie opinion i&LAXA was not a mesd>«r of the 
organisation* 



Informant pointed out that in an effort to dominate 
Rumania the Germans financed the Iron Guard and also maintained some 
control of the Rumanian Military Forces, through ANTONESCU* The Gar- 
vins then proceeded to use the Iron Guard to bring AN TON ESC U into line 
and vice versa. 



In January, 1941 the Iron Guard revolted and during 
the fighting fired on the Government troops from MALAXA'S house* 
ANTONKSCa ordered kALAXA ‘S arrest because circumstantial evidence in- 
dicated that UAIAXA was an Iron Guard sympathiser. However, HKLAXk was 
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able to that hi 5 house had been seized by the Iron Guard against 

his wij.1 that he had escaped from hie house with the assistance of 
a female Secretary. 

Confidential Informant T-14 stated that the Iron 
Qoard fjad probably seised UALAXA because he had refused to give them a 
large jiu» 0 f money and also because they felt he would be a good hos- 
tage In v i«* of his connections with ALBERT GORRING, the German in- 
dustrialist# 



Informant stated that ifALAXA was released from 
Jail bn condition that be cooperate with the Germane# MALAXA, being 
materialistic in his outlook, agreed and signed agreements which pro- 
vided that # 0 st of his Indus trial empire would be turned over to the 
Germans Thereafter, MALAXA, although he did not like it, worked 
with the G*ra*ns* However, the Germans maintained strict control of 
MALaA'S industrial activities through their control of the raw Mater- 
ial* ^ssntlal to his factories# 

Confidential Informant T-14 stated that during the 
Gert*h occupation MALAXA helped ANTCNESCO, Rumanian Vice Premier, ob- 
tain b*t«ri*l# at low prices for the coo struct! on of a house# According 
to tb* Infofawut, JCCHABL ANTONESCU was an opportunist and "went the way 
} the wind hl**# rt He pointed out that at the end of the war ANTON ESCO 
I leaned t$%e*d the Allies and actually facilitated the meeting between 
I King *CCCHa£L and the Allied leaders# 

Confidential Informant T-14 stated that after the 
war tbs Russians pointed to iiALAXA'S agreement with the Germans and 
wanted to appropriate much of MALAXA’S property on the ground that the 
agre«W*flt it German property and subject to aeixure. However, 

wan able to convince the Russians that the Germans had taken hie 
property agAinet his will. More important than this in influencing the 
Russians , wAa .^aLaXA *S agreement to renew his industrial operations, 
the Pvodu^ta of which were to go to the Russians as reparations. 

Informant stated he has heard that HALAXA gave many 
presents t a various Rumanian Cosmuniats, such as GHEORGHIU-LKJ. He 
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pointed oat that the friendly relationship between MALAXA arei DEJ.waa 
probably doe in some measure to the fact that DEJ had formerly been a 
railroad worker and probably worked for MAUfA at one time* 

Confidantial Informant T-14 stated it is true that 
PETER GROZA occupied MAIAXA*S house at one time but he pointed out that 
GROZA also occupied HAX AOSNITLS house* He stated he is reasonably 
certain that neither MAXAXA. nor AUSNIT voluntarily turned their homes 
over to GROZA* Informant stated that to his knowledge MALAXA was never 
a financial adviser to /Cing dICKAEL# He pointed out that when negotia- 
tions were being conducted l'or the loan fro a the Chase National Bank to 
Rumania, King MICHAEL was in Rumania* He stated that in all probab- 
ility UAlAXA had acted as a financial adviser to RALEA, the Rumanian 
Minister to the United States* 

Confidential Informant T-14 stated that he believes 
"‘-General RADESCU only accepts money from MALAX A in order to send it to 
the Rumanian refugees in Paris* He stated he has beard that JlAIAXA 
has recently diminished his contributions for these refugees* 

Informant stated be believes that EU&2L£&^1A 
^ is working for MALAXA. ZAHAR IA was General Secretary under JGtHAJ 
^ MAROILESCU , Minister of Industry and Commerce under Klng CAROL and 
Foreign Minister of Rumania when the Second ViorlB i*ar broke out# He 
stated that HAN GILES CU was in close relations with the Germans and 
assisted the Iron Guard for hie own selfish reasons# He stated that he 
does not know definitely whether ZAHAR IA shared MAN0XLESCU , S pro-Ger- 
nan views but he assumes that he must have in view of the fact that they 
were apparently good friends# 

Concern! ofr \V xzIR g -QR QSSU , who baa been reported to 
be an associate of MALAIA, Confidential Informant T-14 advised that ha 
was an Engineer-Director of an airplane factory in Rumania. i8 

a non-political person and has a good reputation. Informant statSd that 
GROSSU is now in the Argentine , where he Is engaged In business. 

Confidential Informant T-14 advised that MAX AQSMIT 
has more character than HALAX1# He stated that investigation had re- 
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fleoted that dAIAXA was responsible for the conviction of M7SNIT and 
a report was submitted to King CAROL, recommending that AUSNIT»S con- 
viction be set aside* However, Inforwnt pointed out that at that tisje 
Xing CAROL could do nothing about it* 

The subject was interviewed at hia home at 30 Sutton 
Plao®, New fork City, by the writer. SA Edmund E* Senesac acted as 
translator. 



UAIAXA gave the following background information; 

« 

He was born December 10, 1884 at Huisi, Rumania. 
as father, CONSTANTIN, was bom in Rumania but was of Greek extraction. 

His father was an officer in the Rumanian Army. MALAGA'S mother, 

R'JXANDRA, was bom in Ruaania, of Rumanian stock* 

The subject attended high school and the University 
of Xaasy, in Rumania* He then attended the Rolytechnical Institute, 
at Karlsruh, Germany* 

During the First iSorld tar tfiLAXA was a Colonel 
attached to the General Staff of the Rumanian Army, and was in charge 
of transportation. In 1919 he founded his own company, 11* ttalaxa, for 
the repair of locomotives. This company is still in existence* 

The Rumanian Government contracted with the N. 
tfalaxa Company and the Reaita Company in 1927 for the manufacture of a 
quantity of locomotives. At that time the Reaita Company was controlled 
bj^Steg, of Austria, which Company owned twenty-two per cent of the 
shares of Reaita. 



In 1931 or 1932 ttALAXA and JiAX AUSNIT bought out 
Stag’s interest in Reaita and thereafter effectively controlled this 
company. In 1935 MALAX A begun construction of hia tube factory. He 
had one hundred per cent control of this factory* 

MALAXA begun construction of a steel factory in 
1937 or 1938 and also exercised one hundred per cent control of this 
factory. In the preceding year, 1936, MALAX! entered the armament 
field by constructing a factory in the Carpmthes Mountains. In the 
same year he and AUSNIT formed the Centrind Holding Company in Monaco 
and transferred their shares of Reaita stock to that company. Actually, 
the Reaita stock was deposited in the Yies tains tar Bank in London, under 
a freezing agreement. 

UALAXA explained his interest in the Copsa dica 
Cugir Company, as follows: * 70 ^ 
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The English anaament firm^Vfckers, rounded 
an armament company In Rumania known as Co pea Mica 
Cugir Company. The Rumanian State owned eighty per 
cent of this company and Vickers owned twenty per 
cent, but the State was entitled to only four 
Directors out of a total of twelve# MALAXA owned 
no shares in Co pa a Mica Cugir Company, but was 
appointed Ad tain is tra tor by the Rumanian Minister 
of Finance* The officials of the Vickers Company 
became angry because the Rumanian Government enter* 
ed into large contracts with Skoda (heavy armaments ) 
and Zbrojovka (light armaments), CsechoslovaJ&an 
companies, and In 1936 Vickers sold their shares 
in the Copsa idea Cugir Company to the Zbrojovka 
Coupe ny* 



In 1939, when the Germans took over 
Chechoslovakia, HERMANN G08RIN0 WORKS obtained 
control of the Zbrojovka Company and thereby ac- 
quired the company's interest in Copsa Mica Cugir 
Company. ALBERT GOERING, brother of HERMANN GOERING, 
was placed in charge of the various foreign sub- 
sidiaries of the HERMANN OOKRIhO WORKS, includii* 
the Zbrojovka Company* 

When the Germans entered Rumania in 1940 
or 19a, ALBERT GOERING demoded that the HERMANN 
GOER IN G WORKS be represented in the Council of the 
Copea Mica Cugir Company* MAIAXA bad to agree to 
their dewnds because the Goering v.orka owned a 
eisable block of stock in Copea Mica Cugir Com- 
pany and, therefore, had a legal right to make such 
demands. 



The same situation developed in connection 
with the Resita Company. The Zbrojovka Company 
had acquired a substantial interest in the Resita 
Company by purchase of stock from either the Vickers 
Company or from Cepi (MAX ACSNTT'S holding company)* 
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HALAXA is not sure which company sold Resit* shares 
to Zbrojovka. In any event, the Goering fiorks 
obtained an interest in Resita through its control 
of Zbrojovka and aede de Bands for representation in 
the Directorate of Resit*. ^AIAXA was forced to 
agree to ALBERT GOERING *3 de sands because they were 
legally justified. 

HALAXA stated he believes he wrote sev- 
eral letters to ALBERT GOBRING in connection with 
GQERING'S demands for representation in Cops* 4ic* 
Cogir Company and Resita, but does not remember 
receiving a letter from ALBERT G0E2UNQ. He stated 
he does not remeaber proposing the appointment of 
ALBERT GOERING to the position of Ad Minis trative 
Delegate in Copsa ktca Cugir Company, Ue pointed 
out that if he did Bake such a proposal It was only 
in line with the policy of appeasing the Germans, 
which line was being pursued by the Allies at the 
time, at Munich. 



UAIAXA admitted that prior to the war he had visited 
Germany on several occasions but stated he had never net Hitler. He 
admitted that he was favorably written up at the time by several Goman 
newspapers but explained this by stating that all of these writeups 
had been prepared by his own press agent and that he had paid to have 
these articles published in the German papers. MALAXA pointed out that 
he did this because it was the general feeling that the Germans were 
making ready to wove into Rumania at any minute. 

HA. LAX A stated that he was a big industrialist when 
King CAROL came into power in 1930 and thereafter naturally occasionally 
consulted with King CAROLconceruing economic problems. He stated he 
was not a good friend Palace Minister, although he did 

know him. HAL AX A contended that TTRCAREANU and MAX AO SHIT were very 
good friends and pointed out it was A US NIT who proposed at one time that 



HI 100-37286 



ORDARBANU be appointed to the position of Presiding Officer of the 
Resit* Company# 

MALaXA stated that his son had gone to school -with 
-Prince MICHAEL at the Royal Palace. He pointed out that AUSHIT has 
spread the story that he, MALAXA, had given nis daughter to Prince 
MICHAEL for his pleasure in order to get into the good graces of King 
CAROL* dAlAXA stated he wishes to deny this vile story eophatical ly* 

MALAX A stated that the Iron Guard was the Go man 
Fifth Column in Rumania and that General INTOtfESCU worked with the Iron 
Guard until the revolt, in January, 1941* He denied that he had ever 
given any money to the Iron Guard or bad ever assisted it in cny way* 

He explained that he was too important for the Iron Guard to approach, 

MALAXA denied that he had ever given any money for 
the erection of a sports arena for the Iron Guard and expressed doubt 
that there has ever been such an arena in Rumania, 

According to MALAXA, the ureen Shirts were strong 
in locomotive repair factories owned by the State* but not in his fac- 
tories* MALAXA denied that he had any connections with the Iron Guard 
revolt in 1941 and explained that his arrest in connection therewith 
wra-s a plot to get him out of the way so that his factories could be 
turned over to the Germans* He explained the Iron Guards • use of his 
home, as follows: 



Iron Guard members forced their way, not 
only into his home, bat also into many homes in the 
vicinity for the purpose of using these houses as 
forts* Thirty Iron Guardists entered MALAXA *S 
house with drawn revolvers and ordered MALAXA and 
his family to leave within one hour- UALAXA had 
to accede to their demands even though, he had to 
carry his wife, who was ill with pneumonia at that 
time, from the house. MALAXA was arrested by the 
Antonoscu Government on January ?3, 1941 and re- 
mained in a military prison until April 2, 1941# 

For seven days, ANTOfiESCO* Rumanian Vice 
Premier, and tte German, GUIDO^OHMIBT, tried in 
vain to get UALAXA to sign over his factories- 
SCHMIDT then threatened to send MALAXA to Germany, 
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where MAIAXA knew he would be shot. 

On February 13, 1941 ANTONESCU signed an 
agreement whereby MALAXA*S ’forks wore to be leased 
to the Rogifer Company. ANTON ESC r J had absolutely 
no right to do so because it was not until February 
19, 1941 that the Rumanian State c oaf i Boated auUAXA'S 
factories on the false charge that he had prejudiced 
the State • 



UALAXA went into detail concerning the various de- 
crees passed in 1944 and 1945 which exonerated him from the chsrge of 
haring participated in the Iron Guard revolt and which declared the 
leasing of his factories to the Rogifer Coapany an illegal act* Inas- 
much as these details have already been euaeoarised in this report and 
are set forth in documents in the Bureau's possession they are not being 
set forth again* 



iiALAXA continued by stating that he was released 
from the military prison about April 2, 1941, but was then sent to his 
home, where he remained under constant military guard until October 9, 
1941 • the very day that the forsmlities undertaken by the Germans to 
take over his factories were completed* 

tlhlAXk stated that after his release in October, 

1941 he bought a farm in the Village of Putiuei, District of Teleorman, 
where he spent noat of bis time until the end of the war, engaged in 
agricultural pursuits. He stated that during this tine he was also in 
Bucharest on a few occasions but that he had no power or rights in 
his factories and did not even see them* 

MALAXA stated it is a He that his collaborator e were 
in control of his factories during the German occupation* He stated 
that they were all forced out and were replaced by Germans and Ciechs. 

Of course, the workers continued to labor in his factories because they 
bad to earn a living* “ 

MAIAXA stated ha did not return to his factories 
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until April, 1945* He specifically denied that DW1 DRAG02GRESCU, 
his Personnel Manager, was employed in bis factories during the German 
occupation* &SATAXA also denied that he bad ever given aOHAJ AHTONLm>CU 
any assistance in building a house. 



'ikUXa stated that be was always opposed to the 
economic penetration of Rumania by the Germans, He gave the following 
incident as an example? 



In 1939 the Germans awnt/tf^HLTAT and Baron 
J&jODIQS to Rumania with demands for economic coll* 

' aboration between Rumania and Germany, They pro- 
posed that Rumanian industry, Rumanian money and the 
Rumanian National Bank be put at the disposition 
of the Germans* They even went so far as to ask 
for the right to cultivate Rumanian soil# Inasmuch 
a a this proposal was contrary to the national inter- 
ests of Rumania, MALAX A vigorously opposed It. He 
went to King CAROL and pointed out that if the King 
agreed to the German demands the Rumanian peasants 
would revolt. 



King CAROL called a conference which was 
attended by ARMAND CALDiKSCtf, Prise Kinister^JOlOI, 
Minister of ^onosieaj^ft^ Minister of the 
Palace and MALAX A . King CAROL demanded that the 
Prime Minister tell him all about the German de- 
mands. HAXAXA argued with the Prime Minister for 
four hours and finally King CAROL decided to try 
to cut down the German demands, 

A few days later, CALIKKSCU, fclWOI and 
MALAXA had a meeting and decided to resist the Ger- 
man demands. Despite this agreement, CALINESCU 
was forced to agree to the German demands under the 
threat of an invasion of Rumania by Germany, 

MAI.AXA sont an emissary to inform TILHA, the 
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Rumanian .«iinister in the Court of ft# James, con- 
cerning the German demands# TIbEA gave the in- 
formation to the Knglish diplomats and wrote articles 
for the English press* 



r/ALA^A claims that the AUSNIT brothers and thsir 
associates are responsible for spreading lies about his collaboration 
with the Naais and the Russians# He stated that in the United States 
the A’JSNITS spread stories that he is a Hazi and a Communist, while in 
Europe the same individuals spread rumors which they hope will reach 
Rumania, to the effect that MAIAXA is ore- Amor icon# He Pointed out that 
AUSNIT did not always feel that nay about him and as proof of this he 
presented a rough draft of a telegram which he claimed was prepared 
by AUSNIT after his arrival in the -Jnited States# This telegram pro- 
poses that ^ULAXA and form an American corporation to profit 

from a proposed loan from the United Gtates to Rumania# A copy of this 
rough draft telegram and a translation thereon, supplied by &r# iiALAXA, 
la being forwarded to the Bureau a3 an anclosura with instant report# 

&AIAXA stated that dAX ABSH1T stole from the Resita 
Company from 1931 to 1939 and was convicted for these thefts in 1939, 
but was, nevertheless, allowed the freedom of his person after he had 
agreed to turn over fifty-one oer cent of his holdings tc the Ruaanian 
Government# AOSNIT thereafter collaborated with the Germans and while 
MATAXA was in prison, couni ved with them to secure the appointment of 
tflRCEA WAVTJRA, AUSHIT'vR Chief Attorney, to the position of Chairman 
oT*^0~Board of Directors of the Hesita Company. 



In 1942 AC SKIT obtained, by bribery, a new trial 
but was convicted again and sent to a concentration camp# However, ha 
was soon released by ANT0:T3$C‘J# 

i&IAXA claimed that after the Russians came into 
Rumania, AUSHIT collaborated with them. 1WLUA- specifically denied that 
he -onspired with the Germans or with the Rumanian Govemuent to cause 
the imprisonment of AH SflIT so that the Germans could get control of - 
AUSNBS shares in the Resita Company. He stated that when it became 
apparent that war was iasdaent, the Rumanian Government passed a law 
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that all parsons holding shares in Rumanian armament companies had to 
return these shares to Rumania. It was provided that if the owner of 
the shares refused to bring them back to Rumania he thereby subjected 
hinflelf to imprisonment. If for any reason any of these shares could 
not be returned to Rumania, then duplicate shares were to be issued* 
AUSNIT, who was in prison at the time, stated he could not turn in his 
Reslta shares because he did not have them (they were in an English 
bank). Inasmuch as &IJSNI? did not request the issuance of duplicate 
shares they were never issued and AD5NIT still has his shares of stock 
in the Reslta Company* MAL AXA also pointed out that while the Germans 
gained control of his factories, they did not touch any of those belong- 
ing to AOS NIT. 



kAIAXA gave the following information concerning 
the seiaure of his pipe factory by the Russians and the agreement of 
the Russian Government to pay him the value of the factory: 



khan the Russian Army entered Rumania 
they took booty from many of kALAXA f S factories 
and he has never been paid for the theft of those 
articles. 



In October and November, 1944 the Russians 
proposed to buy jtfLAXA 'S pipe factory but he re- 
fused this offer In writing* AUSNI? had become a 
good friend 9 a Russian General who 

lived in AUSNir*a house, and told him that t&UXA 
had the bast pipe factory in Europe and that the 
Russians could use this factory. UALAXA claims that 
AUSNIT admits doing this* UaLAXA also stated that 
A tJSN IT gave many valuable presents to Mrs* VINOGRADCF. 

The Armistice called for reparations from 
Rumania to Russia in products, but not in factory 
equipment. Despite this fact, the Russians started 
to dismantle *A1AXA *5 pipe factory with the in- 
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teatlon of shipping it to Russia* MALAXA felt j t nas 
his duty to earn the Rumanian Government that since 
pipe* are necessary to the production and trans- 
portation of oil, the seisure of the factory by 
the Russians -would place Rumania in such a pos- 
ition that it would be unable to meet the agree- 
ment with Russia to deliver twenty-five Million 
dollars in oil as reparations. MALAXA, therefore, 
sent his son to see King MICHAEL, who promised to 
talk to Mr* BDRTQtf BEftRT, the American represen- 
tatire in Ruoani*. BERRI sant-Vo ^ITIU, b rother 
of the King's secretary, to talk toSiLAXA, but 
nothing happened and the Russians continued tcT'di’s- \ 
mantle the pipe factory* MALAXA then went to see 
General RAEESCtf, the Rumanian Prime Minister* He 
promised to do all that he could but attested that 
MAIAXA might be able to bribe somebody* v ) 'jftLAXA 
■ ■also talked ai*0fflATIAHlJ, ^ x 

Ruaanian political leaders, but to no avail. 

By this time the Russians had almost 
completed the dismantling of the fourteen inch 
pipe factory so t*iere was nothing much MAXAXA 
could do about that#;' 

In an effort to save the part of the 
factory which was devoted to the production of six 
inch pipes, MALA went to see MIRCStA^^LA.QpIJE, 
an Assistant tdJ\LEUC8TXA, Minister' of' lie onony* 

SQLACOHJ was persona grata with the Pus elans and 
worked with them* JttLAXA gave hi a some money and 
thereafter the Russians ceased their demands for 
the six Inch part of the factory* 

MALAX A stated that SOIACOLU Is a despi- 
cable character , a drunkard and a dope fiend* 

He was finally chased out of Rumania and went to 
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Argentina, from where he has written to -1ALAXA on 
several occasion s, demanding more money* MALAXA 
stated the Rue si an Government agreed to apply the 
value of the pip# factory which it bftd received fro# 
the amount of reparations due from Rumania to Russia* 
The Rumanian Government and MALAXA were farced to 
agree to this because the a el sure of the fourteen 
inch part of the factory was an accomplished fact* 

The value of $2,460,000*00 was set for the seised 
part of the factory and the Rumanian Government 
agreed to sake this money available to MALAXA 
abroad* 



In support of these contentions, iALAXk presented a 
translation of an extract from the Official Gasette and a letter ad- 
dressed to MALAXA from LEUC’JTIA, the Minister of National Economy, 
dated January 2, 1945* The extract and the letter and its transla- 
tion are being forwarded to the Bureau as enclosures with this re- 
port* 



MALAXA stated that the Rumanian Government agreed 
to make the money available to hist abroad because it was felt that he 
would buy another pipe factory abroad and ship It to Rumania, It was 
not until August, 1946 that the Rumanian Government made Its first 
payment to MALAXA* Since MALAXA had already left Rumania, he asked 
his collaborators to accept leis from the Rumanian Government* IULAXA 
sold the leie to th^^tfint Jewish .I)dstri.buti on Cpwsittee and the 
Immigrant Society (HSgO* These organisations. In turn, credited 
^ iMLAXA with Swiss franca and American dollars in Switserland and the 
dnited States* 



The Rumanian Government was obligated to pay MALAXA 
in dollars, which they could not do* Therefore, it was more than glad 
to pay UALAXA in inflated leis* MALAXA stated that these arrangements 
were possible because at the tArns the Minister of Economy, Aj ALEXANTOIP Ki 
was a ounfcer of the Liberal Party, however, after a friend ~o?~ AffP ^ . 
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became .ttnister, he received no farther oaytaents from the 
Rumanian Governfoent* 

dAXAXA stated he does not know exactly how such he 
received from the Rumanian Government but that it amounts to leas than 
two million dollars* dALAXA stated that JSBKORQ HIU- DEJ ha d absolutely 
nothing to do with this transaction* The ImBJecTliTated that while it 
is true that G HEORQ BIU-DEJ was at one tine a locomotive worker, he did 
not work for WLfM 'ffi9H3£UXA met him for the first time in 1945# 
UAIAXA explained his association with DEJ, as follows? 

In January, 194& the * Argus’* newspaper pub- 
lished an interview with Mr. KEKITCK, the Commercial 
Attache of the American Mission in Bucharest, in 
which KEK3TCR said the United States had two billion 
five hundred million dollars in excess revenue 
that it wanted to invest in the rest of the world. 

J^ERNACKI, who was at that time Director 
of the 'Rumanian railroads, came to see MALASA in 
February or March, 1946 and said that he and 
AUSNIT had agreed that they should go to the United 
States to obtain credit to be used in the recon- 
struction of the Rumanian railroads* BERNACKI 
asked MALAXA if he would go with them and RALAXA 
agreed to do so inasmuch as he and everyone else 
were seeking an opportunity to leave RnmaniA* 



yAIAXA conferred with AUSRIT, at which time 
AUSHIT showed him a memorandum he had prepared con- 
cerning the needs of Rumania* S&IAXA prepared 
a similar memorandum of his own and a consolidated 
memorandum was then prepared. 

J4AUXA and AUSNIT then went to see GKKKGffiCy 

pjfcl j i&nister in Charge of Transportation, at filaT 

home, where It was agreed that .MAIATA and AUSNIT 
would go to the United States to ascertain whether the 
United States Government was favorable to the ex- 
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tension of credit to Rumania, if they found the 
conditions to be favorable it was then planned to 
send Rumanian officials to negotiate the actual 
terms for the extension of credit, 

iMIAXA had several conferences 
concerning this natter but on each of these occasion*? 
AU3NXT was also present, 1ALAXA has never privately 




:htfA7A and AUSK3Y were chosen to cobs to the 
United States on this Mission because of the very 
fact that they were capitalists and not Communists, 

It was quite obvious to the Rumanian iJovernneat that 
if Comtunists were sent to the United States on 
this iti salon the United States dovernment pould 
have had nothing to do with them* 



jiAlAXA presented a copy of a memorandum and a trans- 
la ti on thereof which he stated was the memorandum prepared by AUSNIT 
and himself, outlining the uses to which credit obtained from the United 
States could be put and recommending that a Rumanian Economic Mission 
b© sent to the United States, Among other things, this memorandum 
suggests the development of a natural gas pipeline network, develop- 
ment of water power, importation of agricultural machinery and equip- 
ment, manufacture of cellulose from the rushes and reeda of the Danube 
delta, construction of a penicillin plant, etc# A copy of this memoran- 
dum and a translation thereof are being transmitted to the Bureau 
as enclosures with instant report* 

*ALAXA stated he has been in favor of collaborating 
with American interests for a long time. He advised that in June, 1944 
he offered the Standard Oil Company of New Jersey a one-third interest 
in all of his forks for a sum of five million dollars, to be paid in 
ten years out of the profits* He presented a copy of a letter dated 
June 10, 1944 from MAJJUtA to the Standard Oil Company which, together 
with a translation thereof, is being submitted to the Bureau as an 
enclosure with instant report* 
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JftLAXA stated that this offer was declined* 

In November, 1944 MA1AXA. authorised Mr. G* Z» IDE, 
Legal Counsellor for MALAXA'S firm in the united States, to try to sake 
a similar arrangement with a large American company# 

MALAXA presented a copy of a letter from himself to 
0* Z. IDE, Detroit, Michigan, which is being forwarded to the Bureau as 
an enclosure with this report. 

MAIAXA stated that his arrangements with II® were 
made through Colonel P. K. MORRILL, 141 Kefkath Street, Chevy Chase, 
Maryland, 4U) was stationed with the On i ted States Army in Italy but 
spent a short time in Rumania. 

MALAXA explained his interest in collaborating with 
American industry by stating he was aware that Communism was making in- 
roads in Rumania and he always felt that in order to fight Communism it 
was necessary to remove the causes for its spread. He stated that he 
wanted to assist the Rumanian economy and prevent misery and depression, 
the causes of Communism. He also admitted that he bad in mind the idea 
that if American companies had an interest in his enterprises the Com- 
munists would be hesitant about seising his factories. 

MALAX A stated that these sentiments have been the 
principal motivations for his dealings with International Harvester, 
Kalsar«f raser and other American companies and for hie formation of tne 
Rouaanlan*&merlcan economic Corporation. 

MALAXA presented a copy of an agreement between him- 
self and the International Harvester Company, dated March 16, 1948, 
from G. C. HOXT, Executive Vice President of International Harvester 
Company, to Ur. FRANK J. UANHEIU. These documents are being forwarded 
to the Bureau as enclosures to instant reDort* 

Moat of the information concerning MALAXA’S dealings 
with Colonel Grady C. McGlasaon has been previously set forth in this 



100-R7236 



Ui 



report, however, the following additional information concerning thi s 
matter was given .by xALVKAi 

MALAXA met Colonel LScGUSSON in Rumania in 1945 
and in line with hia previous efiorte to collaborate with American 
industry, made a contract with itcGUASSOR whereby he was to offer a 
proposition to Kaiaer^Frazer* iiAIAXA gave AfcGlA? '“ON £2,000*00 in 
Bucharest and forwarded *>3,000.00 to him before his (MALAXES) arrival 
in the United States* 



a hen AklAXA arrived in this country he found 
that ifcUIASSOtf had done nothing to promote his interests, nevertheless, 
\ScGLASGON demanded ^33,000.00. iCALAX A Ad not want to become involved 
in a suit with an /Uaerican .'Military Colonel and, therefore, agreed to 
give IteQIASSOtf *12,000*00 in final settlement of his claim* McGLASSON 
suggested that he give WAIAXA a receipt for £300*00 instead of for 
£12,000*00* HALAXA agreed to this because this type of arrangement is 
common in Europe and Rutnania and also because he felt he had to protect 
icGLASSON, who aright not want it to be fcnown that JAAIAXA had given hia 
£ 12 , 000 . 00 . 

.4AIAXA paid $15,000.00 *n cash to Colonel LXU&B . 
TCCKEH, JJcGLASRON'S representative, on the date that the three hundred 
dollar receipt was signed* DICKER bad served with 54oGlAi?SOK in the 
African Military Mission in Rumania and was associated with JttcGLASSOtf 
in his dealings with HALAXA* KALVXA claims he did not give the money 
to VON VJtJhIG. 

Concerning VON UTDtflO, liAUXA said that JfcGLASSON 
imd proposed that VON UJDhlG study the problem of the conversion of 
methane. MALAXA stated he met VCN 1CDMG on one occasion but never 
hired him and never offered to pay him £30,000.00 for his services. 
MAIAXA stated it is possible VON IDDKIG wrote to him several tines, but 
he does not remember that he did so. 
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.MALAX A denied that UcCiLAS.’ *0N had been hired by 
hi a to get him an American visa# However, he said that it is entirely 
possible that jfcGlASSON wrote a letter in this connection to the State 
Department in his behalf, 

aAIAXA stated th 3 t when he was in Paris In 1946 
it came to his attention that the Rumanian Peace Delegation did not 
have an automobile* oAIaXA, therefore, purchased an old automobile 
and placed it at the disposal of the Peace Delegation with the request 
that they return it to his factory in Bucharest when they were finished 
with it. He denied that he had given the automobile to GHKORGBIU- DE J 
personally* 



Wien MALAGA was questioned in detail concerning 
this automobile he said he could not remember the exact details of the 
transaction* He stated that he never had any secret meetings witn DKJ 
in Parle* He pointed out that when he was 3a fttrie a delegation of 
Rumanian Jews and an American Jewish Colonel visited him and asked Mw 
to intervene with GEORGES TATARASCtf, Rumanian Vice Premier, and ask 
him for an audience with the Jewish delegation* 

AALAXA went to see TATARASCU, but he refused to 
see the delegation and suggested that ‘iALAXA see G HEORGKTJ ^DKJ * 4ALAXA 
went to D£J»S hotel but could not see him at the time because a confer- 
ence was in progress* He waited at the hotel and finally when 
came out he accosted him* DSJ stated he was going to a resUurantaod 
invited 2AIAXA to accompany him* 4ALAIA did so and presented the plea 
of the Jewish delegation# DEJ also refused to see this delegation* 

MALaM stated that when he was in France he gave 
money to *«ad*ae aE^EVIEV^fABOJIS, 24 Place tfalesherbu, Paris, so that 
she could publish the anti -Communist peper, "France Libre*. He exhib- 
ited a letter from afcdaae TABOJIS, in which she said it was through 
MALAX! ? S help that she had been able to publish "France Ubre% and 
she was sorry that the paper had merged, with tt L •Aurora®, another 
French paper. 



tfALAXA stated that when he arrived in the Jolted 
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bt&tes he met with T and they aiac.;ssc.d vm plans Emitted by 

AiI*>N IT for the formation of a corporation to handle the proposed loan 
to Rumania. AlfwIT'S idee was that the corporation 'would handle 
the gold which the Rumanian Government would send to tie United states 
as security fDr the loan. A.oNJT wanted to obtain a monopoly on all 
goods exported Iron Rumania to the United "tales and imported into 
Rumania from the United ^.atee* AubfilT said could have a ono- 

third interest in this corporation, A’JSNl? a one-third interest and the 
remaining one-third could oe held by various nnerican companies, 

VtAlA.si, refused A US 11*13 offer, aud pointed out vat it would not work 
because tho Jutmanian government would never s*;ad its gold to a private 
corporation but would rather send it direct to a depository selected 
by the lender. 



A lib NET became Incensed at "'/.lAXA'S refusal to go 
along with him and from that point on started spreading the rumors that 
RAlAAA was a Communist, and a Nazi. VaIaXa stated if he had agreed to 
aUSNlT'S proposal he and AJSIUT would now oe on friendly terms, 

y A IA X a explained that he had been selected as an 
vconomic Adviser to v inis ter PAIaA in connection with the loan from the 
uiiese National dank to the bank of Rumania because the other Rumanian 
financiers (meaning the aUSHITR) wanted to get their nanda on the gold 
and malcA. knew this. PADO.A stated that actually he only acted as an 
adviser to KAJaUi on the question cf sending grain to Rumania* l'he sub- 
ject explained the question of the gold in more detail as follows: 

luring the war tr.e Gerr-tiiS stole gold from various * 
countries and used it to buy Runa .dan oil and other products. **ben it 
was proposed that Rumanian gold be deposited as security for the bank 
loan the State Department, through ^r. T Ti.lAKD THOKP, stated that the 
American banks c^ulri not extend credit to Rumania yacked by Rumanian 
**ola until that country had returned sixty tons of gold which it nad 
received from Germany, tue to the severe draught in Rumania in 1945 
and 1946 it was imperative tout the loan be granted imr ediately so that 
grain could be shipped to .-mtania. v./vi A aa, therefore, re corn:: ended to 
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Uiniater RAIL A that he hire the law tins of 4 ehle and lesser in 
>t*shingtoa, D* C. to explain the situation to the United states ,ovem- 
aent, 3 ehle and leaser asked for a retainer of *10,000*00 and since 
the Rumanian Legation did not have this amount of money and there wa* 
no time to send to Jfcumnia for it, tfAIAXA gave the money to 'ULEA who, 
in turn, gave it to ^< 2 hie and Lesser* Neither RALRA nor the Rumanian 
Government has ever repaid 4ALAXA the *10,000*00 advanced by him, 

HALAXA explained this by stating that he broke off friendly relations 
with TlALKA and since then has been mi ting for an occasion to ask ior the 
money* 



.^ALAXA denied that he has ever set up any fund 
far the use of the Rumanian Legation* He denied that he has ever given 
any other money to RALEA or any other Legation emoloyee* He admitted 
that he had purchased a Chrysler automobile, which he gave to the Lega- 
tion# However, he stated that RALLA had paid him for this automobile. 

Ke pointed out that two years a^o it was very difficult to buy an auto- 
mobile but that Inasmuch as he had some connections with the Chrysler 
Company he was able to obtain one i'or the Legation at list price* 

aKALAXA denied that he ever sent an automobile to 
ANA PAJRER or that he ever t*ad the idea of doing so* He admitted that 
ANA PAUKKR now occupies his home in Bucharest, but stated that she had 
obtained the house by having his sister forcibly removed therefrom* 

He stated that he has never supported PEJ in any way and has never backed 
him against ANA PAUJCKP. 

MALAXA advised that when he came to this country 
EMIL , KfcKXCH, Commercial Attache of the United States Mission in 
Bucharest, introduced him to 14r* 3ARB0JR and tr* NICHOLS, at the State 
Department* KEKXCH also suggested that MALAX A confer with several 
people in the Department of Commerce. He also orepared a rough draft 
of a proposed press statement for fcCALAXA, but it was never published* 
MALAXA presented the rough draft press statement prepared by KEXICH 
and also copies of letter's dated June 7, 1946 from KEKICB to Vi’AL^ORTH 
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HAMhAJk, Chief «.f the • outheaa be m ..uropean division, .Apartment of 
.■> ta „e ; * j, ?, lioHING, liractor cf the tJuretu of roreign and r.off.eatic 
Commerce, fepa rtfran t of Com-orce, and 'lilth.-' i.cotiw.Kt.f ‘ i -fJA, J-., 
bresudent of the hr. p or t -r.*x p o r t dart?, all ashington, 1. C, These 
documents are being submit te<l to tt>: .-ureau as enclosure a with instant 
report* 



;<A1«aA stated that in order to secure the undock- 
ing of r«is funds in the United states iie agreed in writing, with the 
United htutec Treasury Department to form two domestic corporations 
which would use the unblocked money in tne united states. He forced 
th&^edex Corpora t,ion and fhj& 7 ^Tracotr Corporation for tho purpose of 
engaging in general and cotraerciul activity. He also formed the X^cp^fixw 
Corporation mainly for the purpose of envying in financial activities. 
Hie’^tlso formed the No uranian-A meric art ;,conottdc Corporation. None of 
his corporations have been active d>.e to tr.e Communist t control of 
Rumania • 



kaLAXii stated that during the war ' Iri I f.NTONbSCU 
sent about twenty million francs to the Rumanian Ambassador in Switzer- 
land. ANTONcSCU sent numerous receipts tc tne Ambassador for money 
received, but actually no money was transferred and bhe Ambassador kept 
it all for AN7C ; Nb$C ? J in Switzerland, However, a new /‘,mba3sador to 



Switzerland was appointed and he placed jiPTuNhGCU'S money ~n a bank* 
. V.’hen CSNSTaNTIi* v id o XA jhy. ^ be ca me Minister of For- 



eign Affairs he ordered the Swiss bank to s^nd about £500, 000.00 of 
ANTON&SGU’S money to>^ThIANU, Ilurwmian Ambassador to Turkey and a 
good friend of VIS 01 MU. VISOIANU and CPhThlAM* are now in Washington 
and presumably still have the 1500,000*00. 1 1ALAXA stated that this 

money actually belongs to the Rumanian Government and that soid Govern- 
ment has started suit against Orb/T* IANI! in bwitz. rland to recover it. 



doth ChST2lA.Nl and VldllnNl’ are very much opposed 
to the formation of the Rumanian Rational Committee of liberation headed 
by General hAlhSCU, because they feel that if ouch c committee is fonrved 
they will have to put the £500,000.00 at tno disposal of ti.e Committee. 



DAiA/b- sta too that VH.IANC auc G ■ ■ T.-« L\ Ft* are 
fighting him and spreading false information a.out him beca.ce trey know 
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that he, .'-ALkAJ*., is Lacking According to . . . wr.iw., these two 

iiiCiviuuais noulc cio anything in their tower to force him tc l&ave tne j 
United bu*-os, there uy removing, financial support* 

ihw’ju. wee s ueaticned concerning his ne^o tin cions 
with various American companies and gave the same information previous- 
ly set forth in docu euts presented in hie behalf* ne reported that no 
bad two purposes in mind in all tnasu deals first, to oetter econ- 

omic conditions in Rumania by developing new industries and thereby 
making Hu man la a less fertile spot lor the spread of Communism and 
secondly, by collaborating with American industry and giving American 
firms an interest in his corporations, he hoped to prevent, or at least 
slow down, the seizure of hia factories by the Communists * 

I.aIaXa freely admitted his interest in the pro- 
duction methods involved in the conversion of methane to formaldehyde* 
ne stated that ne had no knowledge that this method is also used in the 
manufacture of explosives. Ac far as the chemical formulas Involved 
are concerned, \.AIA1A pointed out t. at they are not secret and can be 
obtained from any standard text book on the subject* He stated that 
he cannot remember ever having personally sent any agents to the 
American Qas Association for inform* ticn but that undoubtedly some 
of the persona he hired to look into the problem made inquiries of this 
Association* 



WaIA/.A stated teat tna suit presently pending 
between him and AAA A US NIT is based solely on an agr^exent made between 
ther whereby VAXAXa agreed to sell AUwN'tT some wood and some steel >ipsa 
in return for which aCStiTT was to pay him a sum of money and transfer 
to his shares in the Resita company* abbMT did net tender the 

Resit* shares to V. A LA in and, therefore, sued him* 

hAlAJh'v was un&ule to get export licenses for tno 
steel pipes arid could not ma*e aelivery* Therefore, *U:,NIT is now suing 
vALOlA for breach of contract. denied that he owed A-'SfclT any 

money prior to the above transaction. He stated that the present suit 
has nothing whatsoever to do with a violation of the freezing contract 
he had with AU3NIT concerning the ftesita shares, 

yAlAlA stated that hia wife and son are now in 
Paris anci arc trying to obtain visas for travel to the United States* 
he stated that at first the b-ate department indicated that visas 
wouln be issued but now the American consul in Paris has refused to issue 
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• ’ visas. stated il.at the American onsu.l n^nC be a fr ier*o : i' as 

enemy, .AX mi:- alt. 

^ . Mij.Ai explained t.io relations tfith *.u: <■., Kj..:\U 

yf LA^rf. No, Cultural counselor cf the ruranian inflation, aa follows: 

In order tc coo. pie to nis agreement with Interna- 
ticjjal ttarveBb-ir Company K*u%Ah nad to nave tl.o approval of tre Ru- 
manian Government since the agreement, in effect, nede the Internal ional 
Harvester uoropany a partner in Valaxa .-.ntsrprifies in f-urcania. 

In the latter pi. rt of 1947 the kimanisn Legation 
told kA -AXA that iAAARLANO was going to Rumania and would, therefore, 
be in a position to present *.‘jt IAEA'S agreement with the International 
Harvester Company to the Rumanian Covenant for approval. However, 
>.*ALi*aa was told that ns would hove to contrioute to the expenses in-rurred 
oy in caking me trip and -A JUv< agreed oc this proposition. 



Vlhen l^tLARLAho returned from Rumania he visited 
IaLaXa at the Lherry Nethorland hotel exiti told him that the Turanian 
Government had refused to approve the contract because they did not 
want African industry to exert any control over the .Rumanian economy, 

.'-•A ii.Xi. paid about ^1,000.00 to MLaRLaNu for hi s’ expenses, but that 
is all he gave hi# tnci that is the last tire be saw him. 

.vAirLLa stated tnat it 'J -Ahn'lA was employed by 
him in Rumania prior to 1941* In 1944 Caio*. .-. 1* left Rumania for Switzerland 
but he was not employed as '>KLk)J K> representative at that tire. In 
April, 1948 LAHAKIA came to the United f tales and i recently resides at 
the deekroan Towers hotel. New fork City, he is not working for hiUXR 
now but when the occasion presents itself V.a1aXA will employ hie, 

... ■ bALrtXA stated that ZArU^.O v*as a childhood friend 

of\/>NCIii£CU, a well known Iron Guardisi anc pro-Geraan Rumanian, How- 
ever, AaKaKIA did net and does not agree with V/.NGIibKCU *3 pro-Gsrman 
views and nas always been very pro-American and pro-oritish, Tn order 
to prove this point rtnUiXA pointed out that XAIiaKIA is a very good 
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friend of General NICOLAI RADESCU and the Rumanian patriot 

MALAX A stated he has never employed Sl^GteCDIiilTRrJ , 
former Rumanian Minister at Buenos Aires* He stated that on one occas- 
ion DIJGTRIU came to see him and suggested that MALAXA go to Argentina 
because there was an opportunity in that country for the erection of a 
locomotive plant. *4ALA7A stated that nothing came of this conversa- 
tion with DIMITRrJ * 



MALAXA stated he has never seen MIRCKA ELIAD 
and has never given him money* He believes that MIRCEA fiXIAD is some 
sort of Rumanian writer but knows nothing further concerning him. He 
also denied knowing anything about any scholarships for Rumanian re-, 
fusses lti J’rancg^ He stated/ it is entirely possible that General 
"1UDBSC0 has established these scholarships with money which he, MALAXA, 
has given to him* However, he repeated that be knows nothing about 
these scholarships and he never questions RADESCU about what he does 
with the money he gives him* 

HAIAXA stated t)jat Doctor was re- 
commended to him as a doctor by Urr^VEC, a wELa n formerly 

connected with the Skoda Works and the Zbroyovka Company. SORTER 
examined MALAXA on one occasion and that is the only time JttLAXA has 
ever seen him. 

Concerning Doctor JET13^KATZ, JiALAXA stated he 
believes Doctor SORTER sent Doctor KATZ to his home to take a blood 
test in connection with Doctor SORTER »S examination of ittlAXA* 

MALAXA stated he knows absolutely nothing about Doctor SORTER and Doc- 
tor KATZ. 

MALAXA stated that he has been giving money to \ 
General RADSSCD, VI OREL TILE A and several other Rumanians whose names 
he cannot remember but that he does not concern himself with what they 
do with this money. He stated he has made no monetary gifts to anyone 
else but admitted purchasing numerous automobiles in the United States 
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and gave the following disposition of trase cars: 

vue Plymouth autorcocile to 1 vOiVl.K I'ALm Div; 

wno Lhrysl«rr automobile bought for tnc 
Hunstiifin -Legation } 

Jne Cadillac purchased for himself out later 

sent to Rumania for tne uee of 
his son; 

One Cadillac purchased for himself, which he still 
has; 

One Cadillac given to Mr. PEHJLfc, of the law firm 

of Pehle and Lesser in 'Washington, 
0. C* , as a gift; 

One Cadillac given to doctor JAC^JSS ROSEKSTJ".XK, 
ea a gift; 

One Dodge car to Mr. HOLDtR, as a gift; 

(Ur. HOLDER is an employee of the 
subject); 

Otw Cadillac automobile which he gave tc his 
daughter; 

One Quick automobile which he gave to BclNaFX 
UURbtf; 

Six Plymouth automobiles which he sent to his 
factories in Rumania in 1947* 

UaIAXA was questioned concerning any other auto- 
mobiles he bad purchased end the disposition he had made of them, 
however, be parried all questions in this regard by stating that so 
far a e he could recall tr.e above list is complete. 

KAlAXA stated that he is not engaged ir* any bus- 
iness other than that already described. He stated that be has been 
interested in looking into business possibilities in bexico and 
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South America but that he has no interests at the present tine in these 
countries# He specifically denied that he has ever had any contact 
■with a Rumanian general in Argentina, although he admitted that from 
time to time he has had several persons working for him in that country, 
who were studying business opportunities there* 

HALAXA exhibited a copy of a letter from General 
V NICOLAI RADESCO to the Secretary of State, dated August 16, 1948, 

, This letter deals with the denial of an extension of MALAYA'S visa 
I General RADESCU states, *1 have repeatedly asked that this stay be 
j granted as this* gentleman's work, is of great value to us.* RADESCU 
1 aaked for consideration for ^ALAXA, both as a political refugee and as 
a displaced person. He pointed out that NALAXA had just had a major 
operation and had not completely recovered* RADESCU stated that UALAXA 
is the only Rumanian who has effectively helped and Is still helping 
his displaced countrymen* RAEESCU also states that HALAXA has placed 
/ himself at his disposal in his fight against Conuoism and has helped 
/ RADESCU to organise a resistance movement in Rumania against the 
\ Communist rule. 

t 

. ■ 

SiALAXA also presented the following, which is 
being submitted to the Bureau as an enclosure with instant report: 

Affidavit of UUISS^mzm, 2812 fl straet, fttah- 
ington, D. C., wife of FRANKLIN MOTT GUNTHER, Minister Plenipotentiary 
of the United States to the Kingdom of Rumania from 1937 until his 
death on December 22, 1941* This affidavit was presented in support 
of MALAXA'5 application for permanent admission into Canada. Mrs. 

GUNTHER states she and her husband were in cordial relationship with 
MALAXA and formed a high opinion of his character and talent. She 
stated that in 1941 the Rumanian Government, through the Rumanian Nat- 
ional Bank, made a demand upon the Chase National Bank for the trans- 
fer in favor of the Rumanian Government of the funds deposited with the 
Chase National Bank by N* Malax* and his corporations. Her husband 
intervened personally through the State Department to prevent "that 
spoliation". 

NALAXA also presented a four page typewritten 
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memorandum entitled "Several Points To be Noted." This consists of 
a rg omen to advanced by >4ALAXA in his own behalf. This memorandum is 
being submitted to the Bureau as an enclosure with instant report* 

The "New fork Sun” dated October 5, 1946 carried 
an article entitled "Romanian a Punished”. This article states that the 
subject was one of several Rumanians whose fortunes in Rumania were 
confiscated and whose Rumanian citizenship had been taken away by decree* 



The Allowing is a description of the subject as 
obtained through observation, interview and from the records of the 
iMBdg ration and Naturalisation Service i 



Age 

Date of Birth 

Place of Birth 

Height 

Weight 

Hair 

Byes 

Complexion 

Address 

Relatives 



63 years 

December 10, 1684 
Busi, Falciu, Rumania 
5 * 6 * 

U0 lbs. 

Gray 

Brown 

Medium 

30 Sutton Place, 

Sew fork City. 

Sisters, HELENE UALAXA and 
NATALIE UALAXA, Bucharest, 
Rumania ; 

Daughter, IRINA PALACE* age 28, 
New fork City; 

Son, CONSTANT IH MAIAXA, age 26, 
Paris, Prance; 

life, NATALIE MALAXA, Paris, 
France. 



ENCLOSURES TO THE BUREAU (16): 

Copy of cablegram dated April 23, 1946. 
Copy of cablegram dated April 12, 1948. 
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